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(l) All qaestions are compulloty. (2) AI quesrions contdh eqaalmfiks.

Q.l (A)

(^)

Aryan Ltd. purchased a partnership firm on l-4-2015. 1500 equity shares of
Rs. 100 each at a prcmium of l0%, 700, 15% debentures of Rs 500 at 10%

discount and cash ofRs-85000 arc to be given as purchase consideration.

Aryan Lld. purchased ass€ts and liabilities lExpect debtors and creditors] as

under
Rs.

Land and Building 2,75,000

Machinery 1,30.000

Fumiture 70,000

Bills payable 55,000

Slock 9E.000

The company agreed to collect the Debtors of Rs. 200000 at the rate of 5%

commission and agreed to pay creditors of Rs. 1,00,000 at the mte of 2oZ

commission . Bad debts amount to Rs. 15000 and debtors were allowed 5%

discount . D€btors of 25000 are not yet to be collected. All the credhors are

paid at a discount of 5%.
From the above information, you are required to prepare;

(l ) Calculation of puchase consideration
(2) Joumal entries in the books of Aryan Ltd.

OR
The balance sheet of Smit and vabhu on 31-3-20[6 is as follows:

Liabilities Rs. Rs

Capital :Smit
500000

Land and building

Vabhu
460000

Machinery .100000

960000 Investmeots 10,1000

Bank Loan .151200 Stock 158400

Creditors 76E000 Debtors 192000

Bank balance 4000

Cash balance 5600

r,1,E8000 14,88000

Manthan Co. Ltd rras incorporated to take ov€r the above business{he terms

of purchase ofbusiness are as follows:
(D Ma.hinery is to be valued at Rs 425000
(i0 The company agreed to collect the debtors and pay offthe

creditors on behalf of the vendors- The company is entitled to I 0%

commission on amount collected and paid off.
(iiD Bad debt amounted to Rs. 4000 out ofthe debto6 and they were

allow€d l0% discount. Debtors to the tune of Rs. I6000 are yet to
be collected. Creditos were paid off at I 0o% discount.

( iv) Purchase consideration is to be paid in 960 equity shares of Rs. I 0

each at a price ofRs. 12.50 each
(v) The company takes ov€r all assets and liabilities except debtots,

creditors and bank loan.
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6,24,000



(B)

Q.2 (A)

The uflder w ters made application for fiIm under writing as under:
John t 0 I 500 debentures Jani 60900 debentures, Janardan 40600 debentues.

The total subscription exchding firm underwriting but including mark€d
application were for 609000 debentures.

'fhe marked applications werc as under.
John 101500, Jani 121800, Janadan 1,E2.700

Benifit of firm undrewriting is not given to the underwriters. Calculate the
liabilities of each underwriter.

OR
Bhumi company issued 160000 share of Rs.l0 each. The whole issue was fullv
underlritten by Anja. Shitu and Kaiu as follo$s:
Anja 960000 shares, Shitu 400000 shares and Kaju 240000 shares.

ln addition to the above underwriting, there was a firm uDder\lriting as
follows.
Anja I28000 share, Shitu 4E000 shares and kaju 160000 shares.
The total subscriptions including marked application were for 1200000 shares_
The marked application were as follows:
Anjq 160000 shares, Shitu J20000 shares and kaju 800000 shares.
Detemine the liabilities ofindividual underwriters. tfcredit for firm
underwriting is given to underwriters-
Rutwa company issued 30000, 5% debentures of fu. l0O each at 5% discount.
On I "'January, 2015. it was stated at the time ofdebentue issue that
debentures ofRs. 120000 would be redeemed annuaily either by puchase in
the open market or by drawing lots. During 20 l5-16, debenture discount of Rs.
24000 per annum was written off. During the year 2016, the company
purchased debentures ofRs.36000 ar Rs. 95 and debenrures of 84000 ar Rs.93
from open market and cancelled them-
Give joumal entries for redemption.

OR
Mention the methods ofredeeming the debentures and explain the method of
buy-stock

Pass eltries regarding capital reduction.
(1) Debenture holders ofthe company holding debentures of 7.50.000

agreed to lale over in part senlement of their dues a buildjng oI rhe
company at Rs. 4,50,000 appeadng in the books ofrhe company at Rs.
3,60,000.

(2) The dir€ctors retumed rhe fees of Rs. 60,000 .eceived by them to the
company.

(3) A company was called upon pay a contingent liability of Rs. 40,000
when the scheme olcapital reduction was implement€d. This amount
was recovered from a Director who was advanced a loan of Rs.
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(A)

Q.2 (B)

(B)

Q.3 (A)

Prepare Vendor's Debtors A/C, Creditors A/C, Vendors suspense A/C.
Attempt the following questions (Any one)

(i) Discuss the concept and $tility ofAccounting standards.
(ii) Explain in short the different methods for measurement ofinventories

under AS-2
(iii)Accounting standard No.6. Depreciation Accounting.

A company issued 1015000, 15% deb€flures of 100 each. The issue was
underwritten as ibllows.
John- 40%, Jani- 35%, Jnnardan-2so/o



riit Theadminislration expenrel of P'5 650000 !o be diled berween fite
'''' 

,ni *"tir" in tft. proportion o[Nel premium received'

(iii)Premium outstaoding as following'

Date Fire Department \'larinc Departm!'nt

3l-12-15 650000 164000

3 I- r2-16 520000 390000

Prepare Revenue Accounts of both the dePartments'

OR

(A, Write "ho( 
nolc: State the rules o[ code olconduct for rhe companiel

doing business of general insurance

r B r I xolain follouing lerms in relalion to Ceneral tnsurance Claims'
'" (i)' No claim-Bonus t Bon'rs utilized in reduclion ofprem'um)

(iI) Re_insulance

1

1

l4
Q.5 Select the most appropriate altemative^^;i;;;;;r;il[ceived bv rhe purchasing comparv for realizing debtors

' 
ana paying creairo.'' ofvendor firm is used to wriE off--

ta) Coodwill (b) CaPital Res€rve

(C) a or b as rh. case may be (d'None ofthese

(2) When a dissolution exPense ofthe vend

Purchasiilg comPany.

Purchasing company.
(a) Dissolutton exPenses
(b) Capital Reserve

(3) Underwritiflg ageem€nt is made for

company
(a) Codinued
(b) Puchased bY other company

or firm is paid bY the
is debited in the books of

(b) Cood will
(d) Vendor 6rm

(a) hivate Placement ofshares
th) Issue ofRighr shares

i.i ttsue ofsh-es or debenhrres !o general public

fi) ebove ei',,en- a.b' ana "
(4) Profil on immediate cancellation ofcomPany's owr debenores aner

Durchase is trsnsfened to 

-'

ral Lapiut neserve (b) General Reserve 
^

til c.la*rii (d) Prorrt and loss e"lc

(5) Credil balance ofcapital Reduction Account is Eansferred Io 

-
ic1 Crpiut neserve (b) Ceneral Reserve 

^
iai Cooa,ritl (d) Profit atrd loss A/C

(6) After implementing tbe scheme of intemal capital reduction' th€

(7) Insurance business in lndia is regulated by-
(a) sEBr lb) 1""*" B1!,--,^^
(b) IRDA (d) Insurance companres

is fixed at Rs. 5,Es,OOO, the good lr'ill for

\

(8) When purchas€ Price

(b)Dissolved
(d) Merged to another company



(A)

(B)

1,60,000 to the company. The balance was paid to him in cash.
(4) Rs.1,40,000 divid€nd on preference shares not declaGd and paid.

Preference share holders agreed to waive 3/5 dividend ard for the 2/5
fully paid equity share are to be alloted. Journalize the above
transaction in case oTcapitai reductior,.

OR
Write a short note on: The provisions of relating to capital reduction.

Write joumal entries in fte books ofthe company.
(I) The share capital ofthe company consists of45000. Equity shares of

Rs. 100 each. The company has prssed rcsolution to sub - devide its
each Equity share of Rs. I 00 into, 6 equtiy shares of Rs. I 0 each and t
cu. preference sharcs ofRs.s each.

(2) A company has converted its 100 Equity shares ofRs. l0O each into
Equity stock of Rs. 9400.

(3) A company has issued 100 equity share of Rs.l0 each in excharge of
equity stock ofRs. 930.

OR
Wdte joumal entries in the books of the colnpany.

(1) The authorized capital ofa company was 5000 shares ofRs.l00 each
and it was increased to Rs. I 0,00,000

(2) A company decided to issue equity stock in the following manner in
exchange of5000 equity shares ofRs. 100 each fully paid.
(a) Attherare ofRs. 103 for esch share
(b) At the rate ofRs. 96 for each share

(3) The share capital of a company is divided ir o 50000 tully paid equity
ofRs- l0 each. l
The company conve(ed its shares into stock by issuing equitl, stock of
Rs.9? in exchanSe of 10 equiry shares fRs.10 each.

7

(B)

Q.4 Chirag lnsurance Co. Ltd presents the following information regarding five t4
and marine insurance for the ended 31-12-2016

Particulars Fire
D€pafirnent

Marine
Department

Reserue for unexpected risk
3l-12-15

2080000 2600000

Additional reserve
r-12-15

416000 520000

Claim Paid 1645800 1346800
Liabilities for claim as on
3l-12-15 390000 416000
3t-12-16 458000 364000
P.emium rcceived 3380000 2340000
Premium on re insumncc 650000 520000
Premium on re-insumnce ceded 273000 468000
R€ insurance recoveries 4r6000 390000
Interest and dividenr 390000 t64000
Ta-\es on interest and dividend 30% 3\r/d
Other income 78000 91000
Commission on direct business 208000 19500
Commission on rc-insurance accepted r 04000 78000
Commission on rc-insurance ceded 78000 6'7600

(i) Every year additional reserve is maintained at 107" of unexpted risk

3



nurchaser comDanv had arisen Rs 78,000' lf ll"e purchase company

i"nii ,t. 
"rpiot 

-n.t"ne 
of Rs ?8,000 ou of rhis purchase how

much purchase price should be fixed'
(a) 4,29,000 (b)i.q0.000

(b) 1,51.000 (d) 4.68.000

(9) On eouitv sh e' ol Rs l00 each. issued at Rs l40 per share' lhe

.oirnua 
"Inorn, 

of underuriling commission payable to undent, iler

should be
(a) Rs.5
(b) Rs.2.50

05

r l0 r lf under the s(heme of capital reduction oul of lhe preference di\ idend
'-'inutearsofn.I.87,500 

1*hich wa-s not declared and not paid) Rs'

1.25.000 is waived by preference share holders then

(a) is. i.25,000 would be credited to Capital Reduction account

{hl Rs. 62.500 would be credited lo Capital Reduction account

ic) ns. o:.soo woula te debircd to CapiEl Redudion account

(d) No entry wiU be made

(l l) In five and mislanneous business, reserve for unexpired risk is kept at

(b) Rs. 3

(d) Rs. 7

9f net Femium incomi;) 
25%

(d)10%
(a) 100%
(b) 50%

As a individual
Mor€ than individuals

{ 12t When old bad debt are recovered it is crediled to
(a) bad debl recovery account (b) Vendors-credilors accounl

(b, Vendors-debitorsaccount ldlvendor._susPens€accounl

I l.l) Under lhe scheme ofcapiul reduction' balance left i' capital reduclion

account after wriring ofi the accumulated losses' is ransffered to

(a) CaDital redemption account lb) general reserve account

(b, Capilal reserve account (d) Share capikl account

can underwrite a public issue of share or debentures

(b) A finance comPanY
(d) a,b,c and all

(t 4)
(a)
(b)
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