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All Queslions dre Con Pulsory.

Figures to the ight indicate tolal mdr*s oJ the Questions.

a)
(2)

What is National lncome ? Iixplain different methods to measure National lncome and its

limitations (14)

OR

2

Answers any two

(A) Gross Dorncstic Product (GDP)

(B) Net Ilomestic Product (NDP)

(C) Diitculties in measuring Nationai Income'

Explain Mcaning, lypes and Functions ofMoney.

oR

Critically explain Fisher's Equation ol lrxchangc.

Describe Say's [,ow ofmarket f)isctlss Keyncs criticisnr against it

OR

(A) What is consumption f'unctioi'l F,xplain the ooncept of average Propcnsity

to Consume and marginal Propensity to Consumc'

(B) Explain the concept of lnvcstmcnl multip!ier. l)iscuss its lcakages'

Explain typcs oflnflation, Disctrss thc cllccts of inflation'

OR

(A) Phases ofbusiness cYclc

(B) Liquidiry pret'erence Theory ol Interesl'

Multiplc choice Question:-

(l) Howmany Methods of measulitlg National lncome'

(a) Two (b) 'l'hlcc (<:) Irour (d) Five

(2) Net National Product =.. ...

(a) Gross National Producl - Capital Depreciation

(b) Gross I)omestic Product + Subsidy

(c) Gross Domestic Product r Taxcs (d) Personal Income + l axes
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(3) lotalNatjoflal Income + Population =

(a) Real Income (b) per Capita income

(c) Disposable income (d) personal incomc

(4) National lncome at Constant Priccs means.....

(a) Rcal Income (b) Money Income

(c) Total Incomc (d) Ner lncomc

(5) Ilroad Money refcrs to

(a) Mr (b) M2 (c) Mr (d) M4

(6) Who introduced Equalion ofljxchange.

(a) Iisher (b) Iticardo (c) Keynes (d) Adam Smith
(7) 'lhe cash balance ctlualion strcsses on which function ofMoncl,?

(a) Mediurn ofLxchange (b) Slore ofvalue
(c) Standard ofdeterred paymcrl (d) Measure ofValue

(8) V and'l remain constanr. ifmone) suppl;-.(M) incrcascs. rhe valuc ol.Monel will
(a) lncrcase (b) Dccrcase

(c) Remain constant (d) become Zero

(9) "Suppl) Creates i1s orvn demand,'w.hich economist given this stalemenr.

(a) Adam Smirh (b) Recardo (c) .t.B.Say (d) Marshal
(10) According to Keynes, [ncome-cmplol,mcnt is based on

(a) producrion (b) ellective derrand (c) consumption (d) saving
(l 1) Marginal Propensily- to consume + Marginal l)ropcnliily to sa\,c -

(a) one (t ) 7.ero (c) t0 (d) -l
( 12) IIorv many phases ofBusincss cycle ?

(a) Two (b) Ihree (c) Iiour (d) t:ive
(ll) Ilecause oflnflation- the external value ofntoney will

(a) Inclcase (b) L)ecrcasc

(c) Remain consllnt (d) None ol'thesc

(14)  1 the timc ol lnflation. the imporls....

(r) I)ecrease (b) lncrease

(c) Remain constant (d) None ol'these


