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Give tlre definition of Managerial Economics and explain its

characteristics and importance
OR

Explain the followirrg concepts:
(A) Incremental Cost
(B) Opportunity Cost

What is Iinear programming? Explain the basic assumptions and limitation
of lirrear programming approach.

OR

Find out fl for any three of the following ;

(l) y:2x2 + ,ly
(2) y:3x + 5

ri).v e' +1Xt

Describe tlre objectives of demand forecasting and explain the factors

affectiug dernand forccastirrg.
OR

Explairr the consumer survey method for demand forecasting.

Write shofi note on trend rnethod of demand forecasting.
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(4) y-- x2+7
(5) y: Logx + Bx
(6) y'- (x + 3)(x + 4)

(B) In a perfectly competitive market, the denrarrd function of a firm is

p : l0 - * and its total cost funcrion TC = 6A * $ Find out the

equalibriurn output "Q " for maxiurutn profit.
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What are the objectives of pricing policy ? Explain Cost plus pricirrg

nrethod.
OR

(A) Write slrort note on ' Peak load pricing)
(B) Explain low penetration pricing policy.

For each of the following questions, cl.toose tlre best answer and write it in
your answer book.

(l) Managerial economics is related with
(A) Micronature (B) Practical
(C) Decision making (D) All the above

(2) The constrains are used in nrethod
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(A) Centraltendency
(C) Regression

(3) Managerial economics deals with
(A) An individual firnr
(C) Poverty

(B) Probability
(D) l-inear programming

enl
(B) Regional economy
(D) An ecorlomy

(a) Full cost pricing is also known as

(A) Cost plus pricing (B) Mark of pricing
(C) Average cost pricing (D) Allof tlre above

(5) The total revettue function is R -J @, tlre Marginal Revertue =



(A)

(D) (D) None of above

(6) Opportunity cost is tlre-.
(A) Cost of inputs
(B) Additional cost
(C) Cost of the best foregorre opportunity
(D) None of the above

(7) In how many stages the life cycle of product is generally divided
(A) Three (B) Four
(C) Five (D) Six

(8) If a :.f(x), v : g(x) and y: zr.v then #
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(9) Which of the following factor is irnportant in short run demand

forecasting?
(A) Average Cost (B) Seasonaltrend
(B) Profit (D) None of above

(10) Admirtistrated price are fixed by
(A) Individual (B) Firm
(C) Government (D) None of the above

(l l) Marginal cost pricing policy is based on

(A) Average fixed cost (B) Total cost

(C) Variable cost (D) None of above

(12) Which of the following are criteria for a good forecasting

technique?
(A) Accuracy ,durability (B) flexibility,Consistancy
(C) Both A and B (D) None of the above

( l3) Fixed cost plus variable cost =
(A) Total cost
(B) Marginal cost

(B) Average fixed cost
(D) Opportunity cost

(la) As per the derivative rule the conditiorrs for profit maximization

of a firm are
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