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MAY -2017
MAC00C207 (Semester — II)
Industrial Economics- I

Max marks: 70

Instructions: (1) All questions are compulsory.
(2) All questions contain equal marks.

Explain the meaning of diversification and integration. What are the factors
affecting the process of diversification and integration?

OR
State the various dimensions to measure market structure

Discuss the NPV and IRR methods to evaluate project investment. Which method is
superior? Why?

OR
Explain the various financial ratios to evaluate firm’s performance.

Discuss the various characteristics of firm
OR
Explain ‘Sargent Florense theory’ of industrial location with its criticism

Discuss the various external sources of Industrial Finance

OR
Critically evaluate the role of special financial institutions in providing industrial
finance.

For the following each question, selet the best answer and write only its number
(a,b,c,d)against the question number in your answer sheet. For example if the
answer for Q. 1 is ‘a’ then Q.1=a

(1) Joint Hindu Family Business is a type of
(a) Partnership (b) Joint stock companies
(c) Co-operative society (d) None of the above

(2) Greatest weakness of sole proprietor is

(a) Increase concentartion (b) Decision making is delayed

(¢) Unlimited liability (d) Rigid operations

(3) Which is not an essential feature of the Joint Stock Companies

(a) Legal entity (b) Transferability

(c) Unlimited liability (d) Centralized and delegated manopower
(4) In cooperative society each member is having

(a) unequal voting right (b) equal voting right

(c) No voting right (d) Not applicable

(5) Government can not hold more than 50% equity in
(a) Co-operative society (b) Public corporations
(c) Government companies (d) Joint sector
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(6) Which is a source of short term external finance?
(a) Retained earning (b) Bank credit
(¢) Loan capital (d) Taxation provision

(7) Which one is not a structural ratio?
(a) Gearing ratio (b) Debt-equity ratio
(¢) Net worth ration (d) Quick asset ratio

(8) Which one is activity ratio?
(a) Asset-turnover ratio (b) Current ratio
(c) Gearing ratio (d) Internal allocation ratio

(9) IRR method is not preferred because

(a) Appropriate discounting rate is difficult to find

(b) Evaluation of riskly project is difficult

(c) Projects differ in capital outlay

(d) Comparison made easier within actual cost of capital

(10) Which statement is true

(a) Full —cost pricing fails to reflect competition

(b) There is link between pricing and marketing strategies of a firm in
thoretical pricing model

(¢) Government policy does not influence pricing of a product

(d) Marketing strategies does not affect pricing of a product

(11) Mark-up on cost is determined by

(a) Going rate pricing (b) Acceptance pricing

(¢) Target rate of return (d) Theoretical pricing method
(12) Transfer mechanism’s concept is used by

(a) Downie (b) Marris

(C) Wiliamson (d) Penrose

(13)According to Downie’s

(a) There is direct relationship between rate of market expansion and rate of profit
(b)There is inverse relationship between rate of market expansion and rate of profit
(c) There is negative relationship between rate of market expansion and rate of profit
(d) All above

(14) Penrose theory emphasizes solely on constraint
(a) Financial (b) Market demand
(C) Managerial (d) All above



