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Time: 3 Hrs.

Instructions : (1)

MAY-2017
MCOMC205 (Sem.-IT) .

Cost Accounting I

(2) Figures on the right hand side indicates the marks of the question.

Seat No.

Total Marks : 70

Show necessary calculations as a part of your answer.

1. The Reliance limited keeps accounts under integrated accounting system.
The foliowing are the balances on 1-04-2017

. Debit Credit
Particulars (Rs.) (Rs.)
Stores Ladger Control A/c. 30,000
Work-in-progress Conirol A/c. 85,000
Finished Goods Contro! A/c. 65,040
Bank A/c. 50,0600
Creditois A/c. 40,000
Fized Assets A/c. 2,75,G00 :
| Debtors A/c. 60,006
Share Capital A/c. 4,00,000
Pravision for Depreciation A/c. 25,000
F&LA/ 1,6G,000
Toial G,25,G00 | 5,25,000

Transactions during the vear ended on 31-03-2017 are as under :

Total Wages paid (Direct 4,35,000 & indirsct 25,000)
Purchase of materials on credit

Materials issued to production

Materials issued for repairs & maintenance

Goods finished during the year at cost

credit sales

Cost of goods sold

Production overheads absorbed

Production overheads paid during the year
Administration overheads paid during the year

Selling and distribution overheads paid during the year
Payment to creditors

Collection from debtors

Advance Tax Paid

4,60,000
5,00,000
5,50,000

10,000

10.75.000

15,00,000

11,00,000
2,40,000
2,00,000

60,000
70,000
5,00,500
14,50,000
1,500




Purchas of fixed assets by cheque 10,000

Donation 5,000
Penalty paid 2,500
Depreciation of machinery 6,500
Income tax paid during the year 1,00,000
Interest on Bank Loan 500

Prepare necessary accounts in the integrated ledger of company and prepare trial balance at
the end of the year.

1. (A)

(B)

OR

Explain integrated accounting system. Importance of integrated ledger control
accounting system.

How is profit found in cost accounting ?

2. (A) XCo. Ltd. follows EQQ policy for one of its components, the details of which ara

as under: 7
Purchase price per unit 1000
Cost of an order 400

Annual carrying cost of one unit in inventory is 25% of its purchase price. Total
cost of inventory and ordering per annum is  12,000.

The company has been offered a discount of 5% on the price of a component,
provided that lot size is 500 compenents at a time. You are required tc :

() ComputeEQG -
(i) Discount offer should be accepted or not ? Advise.

(i) Would your advise differ, if company is offered 15% discount on a singie
order of it reguirement ?

OR

The cost of a unit is  100. Its annua! demand is 1200 units. Ordering cost is 100
per order. Annual inventory carrying cost is 12 per unit. The following discount
schedule is offered :

Order size — units ' Discount

0-99 0%
100 - 199 5%
200-299 10%
300 -- 15%

You are required to find out optimal order quantity and its total cost.

(B) Tata company is manufacturing a specialised machine. Direct labour require to

2



3.

make the first machine is 6000 hours, learning curve is 80%. Direct labour cost
is 6 per hour. Direct materials required for a machine is 10,000. Fixed overheads

are of 1,00,000. 7
You are required to calculate :

()  Average cost of 4 and 8 machines.

(i)  After manufacturing 8 machines, if the repeat order of another 6 machines
is received, what price should be fixed per machine, so as to receive 40%
profit on selling price ?

OR
Explain and distinguish ‘cost control’ and ‘cost reduction’. 7

Mahindra Company Ltd. produces and selis three products viz. A, B and C. Production is
done batchwise, each of 10 units and is sold in a packet of 5 units. The details of these

products are as under : 14
Pzriiculars A B C
Production inits 400 600 800
Cost of direct raw materials per unit, 80 160 120
Direct Labour Cost per unit 40 40 60
Machine hours required per unit 10 8 6

Other details of production overheads are as under :

Overheads ‘ Cost drivers Rs.
Factory works expenses Machine hours 68,000
Stores receiving cost Requisitions raised ' 22,500
Machine sst-up cost Number of production batches 18,000 |
Cest relating to quality control ' Number of production baiches 9,000
Cost refating to maierial handling & dispatch :::;2:; of SRR 0SS 18,500
Total 136,000

Number of requisiticns raised on stores was 25 for each product.
Total number of sales orders executed was 180, each was in a batch of 5

units. You are required to calculate :

() Total cost of each product assuming the absorption of overheads on machine hour
basis.

(i) Total cost of each product assuming the absorption of overheads by using

Activity Base Costing.
OR
(A) Distinguish between ‘Conventional Costing’ method and ‘Activity Based
Costing’ method. 7
(B) Explain the VED Analysis ' 4




(C) Explain the concept of cost drivers with illustrations 3

A company has received an order for supply of 5,000 units of a product. For this order
a fixed investments of 50 lakhs and working capital equal to 25% of sale value will
be required. 14

Each unit will require 10 kg. of raw materials and 10 labour hours. Price of raw

materials is 20 per kg and labour rate is 10 per hour. The details of overheads are as
under :

Fixed overheads :

Production overheads 4,00,000 and Selling & Distribution overheads 2,50,000.

Variable Overheads :

Production overheads @ 15 per labour hour and sefling and distribution
overhead 40 per unii.

You are required to calculate the price of a product under each of the following
situations :

{ii  When profit is 25% on selling price.
{iil  An expscted return is of 15% on total capital empioyed.

(iii) To earn profit at 15% on original sale price, when discount is 20% on selling
price.

(W) To sale at 30% profit on value added amount.
{vj When profit volume ratio is 50%.
(vi) When profit is 100% of conversior: cost.

{vii) To earn profit of 40 per unit.

OR
(a) Explain meaning and objectives of pricing 7
{b) Describe Benefits of learning curve. 4
(c) Describe Areas Covered by cost Reduction. 3
Select the appropriate alternative . 14

(1) According to Integrated accounts which of the followings statement is true ?

(a) As two separate of books are not to be kept so work is not duplicated.

(b) It has been possible to introduce mechanization of accounts.

(c) there is no need to reconcile the profit or loss of books of financial accounts and
cost accounts.

(d) All of the above



