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Instruction : All questions carry equal marks.

1. What is Accelerator ? Discuss critically the Principle of Accelerator.
OR
1. Discuss the nature of C+l line and 45¢ line in reference to Keynes theory of
Income determination .

2. What is Inflation ? Explain with the help of diagram the concepts of Demand

pull and cost push Inflation.
OR

2. (A) State Economic effects of Inflation.
(B) Explain concept of Phillips curve.

3. What is monetary policy? Evaluate instruments of monetary policy.
OR

3. What is Fiscal policy? Specify its objectives.

4. What is Trade cycle? Describe different phases of trade cycle.
OR

4. Examine Hayek’s theory trade cycle.
5. (A) State whether following statements are TRUE or FALSE.
(1) Keynes employment theory is based on underemployment.
(2) Inflation is beneficial to consumers.
(3) Inflation impedes economic development.
(4) Fiscal policy brings redistribution of Income.
(5) Accelerator and multiplier are the same theories.
(6) There are four phases of trade cycle.

(7) According to hawtrey capital goods bring trade cycle.
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(B) Multiple choice questions.

(1) Who has given theory of employment to explain great depression.
(a) Marshall (b) Pigou (3) Keynes (4) Robbins
(2) Technological development brings which type of unemployment.
(a) Seasonal (b) Frictional (c) Structural (d)open
(3) What is the effects of inflation on balance of payments.
(a) Adverse (b)good (c) zero effect (d) no effects
(4) Which Inflation arises due to deficit financing .
(@) Cost push (b) demand pull (c) suppressed (d) none
(5) Which policy is recommended by Keynes to curb Depression .
(a) Fiscal policy (b) monetary policy (c) physical steps (d) none
(6) Which economist has given concept of “credit deadlock”
(a) Hawtrey (b) Hayek (c) Pigou (d) Hicks
(7) Trade cycle is pure monetary events ............ who said that ?

(a) Hayek (b)Hawtrey (c) wickcell (d) hicks
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