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ENGLISH VERSION

1 Explain the concept of National Income and discuss the
methods of calculating National Income.

OR
1 (Write Note on) Discuss :
(a) Difficulties in measurement of National Income

(b) Gross Domestic Product (GDP) and Net Domestic
Product (NDP).

2 Critically analyse Fisher's quantity theory of money.
OR
2 (a) Discuss the functions of money.
(b) Explain the different types of loans.

3 Critically analyse J. B. Say's law of market.
OR
3 Explain :
(a) Multipliyer and its linkage
(b) Consumption function

4 What is inflation? Discuss the various cause and effects of
inflation.

OR
4 (a) Discuss stages of trade cycles

(b) Explain the liquidity preference theory of interest.

5 M.CQ :
(1) Gross National Income is briefly called
(A) GNP B) GDP © GNI
(2) How many methods are there to calculate nation
income ?
A 4 B) 3 <€ 2

(3) GDP means
(A) Gross National Product
(B) Gross Domestic Product

(C) Gross National Income
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(11

(12)

(13)

(14)

In depression, there is a general decline in
(A) Savings

(B) Exchange

(C) All economic activity

The theory of interest is the saving and
investment theory of interest.

(A) Classical economic
(B) Keynes
(C) Loanable fund

How many sides do have a coin of National Income?

A 1 B) 2 <€ 3
People save at higher rates of interest.
(A) equal B) less ©) more
Money 1is wealth.

(A) easy B) liquid © physical
What is narrow money ?

A M, B) M, ©)  M;

motive of Demand for money is very
important according to Keynes.

(A) Exchange

(B) Precautionary

(C) Speculative

Cash balance equation

(A M = PKR ® mMy=prPr () M=PR

The value of money will be if V and T constant.
(A) Increase

(B) Decrease

(C) Remain constant

Marginal propensity to consume

Ac Ay
A) Ay ® 1 ©)
Bank money is also known as
(A) Credit money

(B) Legal tender currency

= | o

(C) Physical money
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