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ENGLISH VERSION

1 (a) Define Risk. Explain the types of speculative risk. 7
OR

What 1s cost of Risk ? Explain the constituents of cost
of risk
(b) Answer in brief : (any two) 4
(1) How can risk be controlled ?
(2) What is probable maximum loss ?
(3) How can risk be classified ?
(¢) Answer in one or two lines only : 3
(1) What is moral Hazard ?
(2) What 1s Peril ?
(3) What is property Risk ?

2 (a) Describe the methods of Risk evaluation. 7
OR

Explain the different methods of risk identification.

(b) Answer in brief : (any two) 4
(1) What is Risk control ?
(2) What is Risk Diversification ?
(3) What is the law of large number ?

(¢) Answer in one or two lines only : 3
(1) What 1s Expected value ?
(2) What is Risk identification ?

(3) What i1s Risk Evaluation.

GJ-084002] 5 [ Contd...



3 (a) Explain the Economics of Risk Financing. 7
OR

Explain the external factors affecting Risk Financing.

(b) Answer in brief : (any two) 4
(1) What is Risk transfer ?
(2) State the limitations of Insurance.
(3) What is pooling Arrangement ?

() Answer in one or two lines only : 3
(1) What i1s Insurance premium loading ?
(2) State some issues in risk financing.

(3) What is contractual risk transfer ?

4 (a) Explain Enterprise Risk management. 7
OR

Explain Optimal Risk Retention.
(b) Answer in brief : (any two) 4
(1) State the guideline of optima retention.
(2) State the determinates of retention policy.
(3) State the benefits of optimal Risk Retention.
(¢) Answer in one or two lines only : 3
(1) What are personal Risks ?
(2) What is aggregated risk management ?
(3) What is disaggregated risk management ?

5 Choose the correct option. 14
(1) Business Risk is connected with the analysis of -
(A) Profit after tax
(B) Earning before tax
(C) Earning After Interest

(D) Earning before interest and tax
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In India purchasing power risk is associated with :
(A) Poverty (B) Human status

(C) Inflation (D) Earning

When undevelopable legal matter arises it creates -
(A) Financial Risk (B) Market Risk

(C) Social Risk (D) Business Risk

Which is not the main component of cost of Risk ?
(A) Cost of packing (B) Cost of loss financing
(C) Cost of loss control (D) Expected losses
Decision tree approach is developed by

(A) Haner (B) Harald Knudsen

(C) Robert stobaugh (D) Professor Haward Methus

covers risk from both present and future
activities.

(A) Reactive Avoidance
(B) Proactive Avoidance
(C) Both of Above
(D) None of above
1s a risk control technique that reduces the
frequency of a particular loss.
(A) Loss immunization
(B) Loss Prevention
(C) Contingency planning
(D) Risk avoidance
Which is not a technique of Risk Financing from the
following ?
(A) Retention (B) Commercial Insurance
(C) Borrowing (D) Hedging
Self insurance is often used for -
(A) Higher Donation (B) Workers compensation
(C) Group health (D) Medicines
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(10) Business transaction in which the risk of price fluctuation
1s transferred to a third party is called :
(A) Speculation (B) Hedging
(C) Forward contract (D) Insurance

(11) The concept of credit Risk management is developed in
the decades :
(A) 1970 (B) 1980
(C) 1975 (D) 1960

(12) The concept of Financial Risk management is developed in
the decades :

(A) 1990 (B) 1980
(C) 1970 (D) 1960
(13) Which type of risk is not included in the concept of Enterprise
risk ?
(A) Speculative risk (B) Strategic risk
(C) Natural risk (D) Operational risk

(14) Financial risk refers to the uncertainty of loss because of

adverse changes in :
(A) Interest rate
(B) Modern fashion

(C) Foreign exchange rate

(D) Value of money
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