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ENGLISH VERSION

1 Discuss the nature of managerial Economics and explain the
importance in Managerial Decision Making.
OR
Explain the Following concepts:

(1) Incremental Cost.

(2)  Opportunity Cost.

GAN-052004] 3

(14)

[ Contd...



2 What is linear programming? Explain the basic assumptions and (14)

limitation of linear programming approach.

OR
(a) Find out 3—5' for any three of the following;
X

(1)  y=4x ++x 4)  y=logx+x>
Q) y=(x+4) (x+2) (5)  y=vVx +5

A
3 -5+ 2
(3) vy 2

(b) In a perfectly competitive market, the demand function of a

firm is p=10 Q/10 and its total cost function
2
TC= 6Q + (5)—0 find out the equilibrium output “Q” for

maximum profit.

3 What is demand forecasting? Critically examine in two methods of  (14)
demand forecasting for running product.
OR
(A)  Policy on dropping old products.

(B)  Write short note on trend method of demand forecasting.

4 Explain the cost-plus pricing policy with illustration and discuss its (14)

usefulness and limitations.

OR

Explain skimming price policy and low penetration price policy.

5 Select the correct option: (14)
1) Managerial economics is not a subjects.

(a) Perspective (b) Normative

(c ) Descriptive (d) None of the above
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2) Which of the following is the subject matter of business Economics?
(a) Poverty (b) Demand Forecasting
(c ) National income (d) Theory of Employment
3) The Demand Curve for a Complementary good:
(a) Slopes downward from left to right
(b)  Slopes upward from left to right
(c) Is a horizontal straight line parallel to the X-axis
(d) Is a vertical straight line parallel to the Y-axis
4) Which of the following is not reason for the downward slope of the
Demand Curve?
(a) Income Effect (b) Substitution Effect
(b) Veblen Effect (d) None of the above
5) The Download shift in the cost curves is due to :
(a) Internal Economics (b) External Economics
(c ) Internal Diseconomies (d) External diseconomies
6) Which of the following is/are feature/s of managerial economics?
(a) its Normative (b) its Metrical
(c) its Pragmatic (d) all of the above

7) The change in the total cost resulting from a particular decision

is known as
(a) Variable cost (b) marginal cost
(c) Incremental cost (d) semi-variable cost

8) Managerial economics is related with
(a) micronature (b) Practical

(c) Decision making (d) all the above
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9) Full cost pricing is also known as
(a) Cost plus pricing (b) Mark of pricing
(c) Average cost pricing  (d) All of the above
10)Opportunity cost is the
(a) Cost of inputs
(b) Additional cost
(c) Cost of the best foregone opportunity
(d) None of the above
11) Which of the following factor is important in short run demand forecasting?
(a) Average cost  (b) Seasonal trend
(c) Profit (d) None cf above
12 ) Administrated price policy is based on
(a) Individual (b) Firm
(c) Government (d) None of the above
13)Marginal cost pricing policy is based on
(a) Average fixed cost (b) total cost
(c) Variable cost (d) None of above
14)Which of the following are criteria for a good forecasting technique?
(a) Accuracy, durability (b) Flexibility, Consistency

(c) Both (a) and (b) (d) None of the Above
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