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ENGLISH VERSION

Instruction : Figures to the right indicate total marks of the
question.
1  Analyze the classical theory of Interest. 14
OR

1 Define interest rate. Explain the liquidity preference theory
of interest.

2 Explain the uncertainty and risk theory of profit. 14
OR

2 Explain the wage determination under Perfect Competition.

3 Explain the concept of Prof. Pigou’s welfare. 14
OR

3 Discuss the Pareto’s optimum conditions of welfare with diagrams.

4 Explain the importance of informative economics. 14
Discuss the various difficulties of asymmetry information.

OR
4  “Asymmetry information leads to adverse selection and
moral hazard”. Discuss.
5 (a) Choose the correct option : 7

(1) Origin of the welfare economics was in
(A) England (B) America
(C) Germany

(2) The rate of interest is given by commercial bank
to RBI is known as

(A) Bank Rate (B) Repo Rate
(C) Reverse Repo Rate

(3) People save at higher rates of interest.
(A) More (B) Less
(C) Equal
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(4)

The wage rate is equal to the value of
of labour.

(A) Marginal Production (B) Average Production
(C) Total Production

(5) Asymmetric information leads to
(A) Moral behaviour (B) Moral knowledge
(C) Moral hazard
(6) Pigou’s concept of welfare is dependent on
production.
(A) True (B) False
(7)  According to Schumpeter theory, profit is a reward
of
(A) Money (B) Innovation
(C) Risk and uncertainty
(b) Match the following : 7
A B’
(1) Moral Hazard (1) Paid by R.B.I.
(2) Reserve Repo Rate (2) Asymmetry information
(3) Liquidity preference (3) Night
theory
(4) Theory of Uncertainty (4) Pareto
and Risk
(5) Theory of Optimum (5) Keynes
conditions of Society
(6) The General Theory (6) 1936
(7) Theoretical Welfare (7) 1932
Economics
(8) Prof. Graf
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