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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.
(2) Figures to right indicate marks.

1 (a) Explain with illustration the Comparative cost theory 6
of international trade.

OR
(a) Explain Factor endowment theory of international trade. 6
(b) Explain the difference between internal trade and 4
international trade.
OR
(b) Explain the absolute cost advantage theory of 4
international trade.
(¢) Write the limitations of Comparative cost theory of 4
international trade.
OR
(¢) Write the limitations of Factor endowment theory of 4

international trade.

2 (a) What is terms of trade ? Explain the different types 6
of terms of trade.

OR
(a) Discuss the Reciprocal demand theory by Prof. J.S.Mill. 6
(b) Explain the offer curve concept of terms of trade. 4
OR

(b) What is Balance of trade and balance of payment ? 4
Explain difference between them.

(¢) Discuss the causes of deficit balance of payment. 4
OR
(¢c) What are the factors which affect terms of trade. 4

3 (a) What is free trade policy ? Examine the argument in 6
favour of the free trade policy.
OR
(a) Write short note : Optimum tariff 6
(b) Discuss the arguments of infant industry in favour of 4
protection policy.

OR
(b) Write short note : Dumping policy. 4
(¢0 Explain the effects of tariff. 4
OR
(¢ Explain the types of tariff. 4
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(a)
(b)
(b)
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Discuss critically the purchasing power parity theory
of exchange rate.

OR
What is flexible exchange rate policy ? Explain its
advantages and disadvantages.
Discuss the disadvantages of fixed exchange rate.

OR

Discuss the concept of determination of exchange rate.

Explain the arguments in favour of fixed exchange
rate.

OR
What is meaning of exchange rate and explain its
different types of exchange rate.

5 Write true or false :

D)
@)

3

4)
®)

(6)
()
@
)
(10)

(11)
(12)

(13)
(14)

International trade is outcome of division of labour.

According to Hecksher-Ohlin, production cost difference
arise because of difference in factor proportions.

Prof. Ricardo's theory of international trade is based
on the labour theory of value.

Prof. Ricardo's is propounded the theory of offer curve.
Prof. Marshall's is propounded the theory of purchasing
power parity.

Balance of trade shows balance sheet of the material
goods types of import-export.

Two accounts are there in balance of payments.
Due to free trade policy, welfare of consumer are stable.

In the Gold standard the policy of stable exchange rate
implemented.

The concept of Income terms of trade is given by Prof.
Adam Smith.

Due to import duties price is declining.

The concept of Net Barter terms of trade is given by
Prof. Ricardo.

A tariff will be increase of government income.
In domestic trade arises the question of exchange rate.
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