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1  Discuss the Keynesian liquidity preference theory 14
of interest rate.
OR
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1 Explain the concepts of prime landing rate, Bank-rate,

Repo rate and reverse repo-rate.

2 Explain the wage determination under perfect 14
competition and monopoly.
OR
(@) Innovation theory of profit by Joseph Shumpeter.
(b) Profit theory of uncertainty by Prof. knight.

3  Discuss the welfare economics of A.C. Pigue with 14
criticism.
OR

3  Explain the Pereto optimum condition.

4  State the meaning of information economics and 14
discuss on (a) value of information, (b) non-symmetry in
information and (c) information and price structure.

OR

4  Discuss the process of signaling and screening (testing).

5 Choose right option and fill in the blanks. 14
(1) Normal profit is total revenue =
(A) Total cost
(B) Marginal cost
(C) Total variable cost

(D) Name of above
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(2) The interest rate at which Reserve Bank of India avails

loans from commercial banks is called
(A) Reverse repo-rate (B) Repo rate

(C) Bank rate (D) Base-rate

(3) Natural rate of interest is
(A) Net rate of interest
(B) Market rate of interest
(C) Real rate of interest

(D) Gross rate of interest

(4) According to the classical theory of interest-rate demand
for capital and supply of capital collectively

determines

(A) Net rate of interest
(B) Gross rate of interest
(C) Market rate of interest

(D) Interest rate

(5) Wage rates are determined by labour in
perfect competition.

(A) Demand for and supply of
(B) Supply of
(C) Demand for

(D) Collective bargaining capacity

(6) Prime lending is known market rate of interest.

(A) True (B) False
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@) earns profit for innovations.
(A) Entrepreneur
(B) Capitalist
(C) Manager
(D) Labourer

(8) Remuneration in monetary form received by labourers

for their physical or mental work is called
(A) Real Wage Rate

(B) Monetary Wage rate

(C) Net wages

(D) Gross wages

(9) Welfare economics originated in

(A) Japan (B) America
(C) France (D) England
(10) recommends reallocation of income for

achieving maximum social welfare.

(A) Perretto B) A.C. Pigue
(C) Keynes (D) Marshall
(11) has given the social welfare function.
(A) A.C. Rigue (B) Bergeson
(C) Perretto (D) Marshall
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(12) Information Commodity is regarded

(A) Private Goods (B) Mixed Goods

(C) Merit Goods (D) Public Goods
(13) In the 1960 decade presented the theory of
contract.

(A) Kenneth Aerrow (B) Adward Green

(C) Oliver Hart (D) A.P. Lerner

(14) Recently incompletely contract theory is presented

by
(A) Coupmen (B) Stiglor
(C) Oliver Hart (D) Heik
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