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ENGLISH VERSION

Instruction : Figures of the right indicate marks.

1 (a) Discuss seven points to be considered before starting 7
a new audit.
OR

(a) Discuss the provisions of the Companies Act and 7
Auditor’s duties in respect of issue of shares at a
premium.

(b) Write : (any two) 4
(1) Share Forfeiture
(2) Interim Dividend
(3) Minutes Book
(4) Underwriting Commission

(¢ Give your opinion as an auditor : (any three) 3

(1) Revenue stamp 1s required on which amount of

voucher ?

(2) Company can give how much percentages of

underwriting commission on equity shares ?
(3) Rs. 50,000 installation cost of machinery.

(4) Time to write off advertisement campaign expenses.

2 (a) Distinguish between Audit report and Audit Certificate. 7
OR

(a) Explain the meaning of the words “True and Fair” 7
used in Audit Report and state the characteristics of
a good Audit Report.

(b) Write short notes : (any two) 4
(1) Prepare format of unqualified audit report
(2) Social Audit

(3) Importance of Auditor’s Report
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Distinguish between the following : (any one) 3
(1) Clean Report and unqualified report.
(2) Final Audit Report and Interim Audit Report.

3 (a) Is there any difference between ‘Net Profit’ and 7
‘Divisible Profit’ ? Which of the two is more
important to an auditor ? Why?
OR
(a) Ascertain the profit available for the year 2017-18 7
from the following details of Akash Co. Ltd.
Year Profit-Loss after Depreciation as Provision for
Depreciation per Companies Depreciation
Rs. Act Rs. Rs.
2015-16 —-2,70,000 1,20,000 30,000
2016-17 -1,80,000 90,000 60,000
2017-18 +4,20,000 1,80,000 1,80,000
(b) Write short notes : (any two) 7
(1) Brought forward revenue loss
(2) Capital Profit
(3) Factors affecting Divisible Profit
(4) Importance of correct computation profit.
4 (a) What is investigation ? What points would you 7
consider while investigation ?
OR
(a) Prepare an Audit Programme of the Bank. 7
(b) Investigation in case of considerable fluctuations 7
in profits.
OR
(b) Investigation on behalf of an intending purchaser 7

of a business.
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5  Write correct answer for multiple choice questions : 14
(any seven)

(1) The maximum rate of discount while issuing shares at
discount is -

A 5% B) 7.5%
(C) 10% (D) None
(2) Minimum time lag required between two bonus issues
1s :
(A) 12 months (B) 24 months
(C) 36 months (D) None of the above

(3) After the end of Financial year, within how much time,
final accounts of a company should be presented in
annual General Meeting ?

(A) Three Months
(B) Six Months
(C) At any time before the end of next financial year

(D) None of the above
(4) To which of the following act is the company auditor

expected to address his report ?
(A) 1932 Partnership Act

(B) 1949 Law and Order Rules
(C) 2000 Income Tax Act

(D) 2013 Company Act

5) 1s a statement of collected and considered facts.
(A) Report (B) Audit Programme
(C) Annual Statement (D) None of the above

(6) The percentage of underwriting commission on shares

and debentures are the following respectively.
(A) For shares 2% and for debentures 3%

(B) For shares 2.5% and for debentures 5%
(C) For shares 5% and for debentures 2.5%
(D) For shares 7.5% and for debentures 5%
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(7 1s a correct statement.
(A) Investigation is optional
(B) Investigation is compulsory
(C) Investigation can be conducted by any one

(D) None of above
(8) Which one of the following details is not required to be

obtained before preparing an audit programme ?

(A) Technical details of business or institution

(B) System of internal check

(C) Report of the previous auditor.

(D) Accounting system adopted by the competitors
(9) To which of the following parties is the company auditor

expected to address his report ?
(A) Company Secretary
(B) Shareholders of the Company
(C) Central Government
(D) Board of Directors
(10) Current year profit of a company is Rs. 4,00,000,

calculate the amount required to be transferred to
General Reserve. If the company decides to declare

dividend on share capital at the rate of 13.5%.
(A) Rs. 20,000 (B) Rs. 30,000
(C) Rs. 54,000 (D) None
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