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ENGLISH VERSION

Instruction : Figures to the right hand side indicate marks of the
questions.
1 (A) What is Investment ? Discuss importance of 6
investment.
OR
(A) Explain meaning and functions of financial market.

®)

©

2 A

A)
®)

©

Answer in brief : (any two)

@) Clarify the difference between investment and
speculation.

@11) Explain characteristics of financial market.

(1) Explain advantages of treasury bills.

Answer in one or two sentence : 4
@) Clarify the meaning of derivatives.

@11) Explain the characteristics of commercial papers.

@1i1) Explain the development oriented functions of
SEBI.

Explain the concept of risk and return in the 6
investment of financial assets.

OR
Explain the factors affecting the industrial analysis.
Answer in brief : (any two)
@) Give the methods of equity evaluation.
(1) What i1s BSE index ?
(1) Explain the assumptions of technical analysis.
Answer in one or two sentences : 4
(1) What is efficient market hypothesis ?
@i1) What is filter rules test ?
(1) State the types of bond.
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3 (A) Explain the meaning and objectives of selection of 6
portfolio.
OR

(A) State the difference between traditional portfolio and 6
modern portfolio theory.

(B) Answer in brief : (any two) 4
@) Single index model.
(1) Securities market reports.
(1) Sharpe's model.

(C) Answer in one or two sentences : 4
(@) Analysis of portfolio's risk and return.
@) Yield-to-maturity. (YTM)

@) State the meaning of Stock Exchange Index.

4 (A) Explain meaning and assumptions of Capital Market 6

theory.
OR
(A) Discuss the short-comings of CAPM. 6
(B) Answer in brief : (any two) 4

@) Capital market line.
@) The arbitrage pricing model.
@) Zero wealth portfolio.
(C) Answer in one or two sentences : 4
@) Efficient frontier theory.
@11) Systematic and unsystematic risk.
(1) Security market line.
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5 Choose the correct option : 14

ey
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(4)

(5)

(6)

()

@)

Stocks and bonds would be classified as

(A) Financial assets (B) Real assets

(C) Indirect assets (D) Personal assets
Money Market Securities

(A) Are short term (B) Are highly marketable
(C) Pay a fixed income (D) All of the given

Indian first Stock Exchange Bombay Stock Exchange was
established in

(A) 1887 B) 1947
(C) 1993 D) 1942

As the numbers of securities in the portfolio increase the
amount of systematic risk

(A) Remains constant (B) Decrease

(C) Increase (D) Changes

Dividend growth is a function of

(A) Return on equity (B) The retention rate
(C) The pay out ratio D) A and (B)

Market data includes all of the following except
(A) Numbers of shares traded

(B) Level of market indices

(C) Earnings

(D) Stock price

The highest level of market efficiency is

(A) Weak form efficiency

(B) Random walk efficiency

(C) Semi-strong form efficiency

(D) Strong form efficiency

The annual interest paid on a bond relative to its prevailing
market price is called its

(A) Promised Yield (B) Current Yield
(C) Yield to maturity (D) Coupon rate
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(9 The market portfolio consists of all
(A) Stock exchanges
(B) High grade stocks and bonds
(C) Stock and bonds
(D) Risky assets
(10) Corrections are carried out
(A) Channel lines (B) Momentum
(C) Reversales (D) Consolidation

(11) Which of the following is not one of the tests of a technical
trading rate ?

(A) Transaction and other costs

(B) Consistency

(C) Return
(D) Risk
(12) The APT is based on the
(A) Law of averages (B) Law of attraction
(C) Law of accelerating (D) Law of one price

(13) A less restrictive form of the single index model is the

(A) Risk for model B) CAPM

(©) CML (D) Market model
(14) For most firms P/E ration and risk.

(A) Will be directly related

(B) Will have an inverse relationship

(C) Will be unremitting

(D) Will both increase as inflation increase
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