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M. Com. (Sem. IV) Examination
March / April - 2019
MCOME-404 : Management Accounting - II

Seat No.

Time : 3 Hours | [ Total Marks : 70
1 Hsiue su-dl W Asedl 25 ds 8. Ful 3. 80,0004 2Aslel 14
s © A dniell AR Alveil Ass Ul (532U 6lle Uid HARL

udai) A yoo B :
ay As3 nale ay As3 nale
3. 3.
1 14,000 6 16,000
2 14,000 7 20,000
3 14,000 8 30,000
4 14000 9 20,000
5 14,000 10 8,000
Wi wd 10% (q2iadl &) wdad Al 2l s :
(1) AL Yd Y&d
(2) A aduid Y 10% d2ld 9y aul,
(3)  AslsRsclAl s 10% q2ld Ay av.
(4) 10% d2ld Ha¥d A 15% d2ld naya-dl Heedl widRs
qud-l €X.
ay : 1|2 |3 |4 |5 |6 |7 |89 |10
3. 1+ adHin
4l (10% AW) |.909(.826(.751(.683(.621|.564 |.513|.467 |.424 |.386
3. 1+ adHin
yeu (15% aw) | .870(.756|.658|.572|.497|.432|.376 .327 |.284 |.247
Yql
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(1) 3 ielousidl Sgail 2UA Hed AHAAL. 7

(o) dgetivl yerisrl A4 ughizl U5 s 2l : 7

(1) A8 vd Yed-dl wali

(2) [Baell andr el ugld.

2 d 6 -l A AWML

14

() A5 sudl AAdl axd Gaulen sl M2 & U4l A5 U wdgadl

guRel YR [AaRel s3 WL V. e3s Aami 3. 1,00,000 AL

#3301 © e A esv GUULI 2wy 4 Qe ©. ol UollAl

AYALRPA. oAl GUAILl Uyl 2id d 41l 3. 10,000

Bud udlel aadl oigusl 2udl 8. su-dldl A8 AvHSIRS

Aslel Ayl Hedisd sal Hi2 AlssAdl AHsL 1AL

BUYlAL 53 8. AuiH Ul YHUIRAL d2laril 8 16% 8. I AMH

ABd 4Nd+ e 10% 8. 10% -+l &3 AR ¥+l 9219 »qUg

0.909, 0.826, 0.751, 0.683 .

ay

Yol ¥

Yol 6

ASS YaAle

3.

YL55AAL

ausdl CE

A5 YAlS Y 55AAL
3. ausél CE

60,000
60,000
60,000

60,000

0.8

0.7

0.6

0.5

36,000 0.9
72,000 0.8
48,000 0.7

64,000 0.4

oL U4l sy dat wdled A
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(0) As sudl 3 Asteidl Do Rl €L . F4i 3. 4,00,0004
WS AseL 2. dq Gualell »uym 5 add aeami 2d 8
A e Q¥ 3. 2,40,000 <l g& a5 GeHad idl el 9.
Wi widell 8 15% O A goldl-l g2 s 10% oweiai
Al 8. e a¥ As3 vl 3. 80,000 =, sARl Al dldl-l
uglaal il 8. s €2 50% HIRL. goudll AR 2l
gRldl ¥ il el eLsRdl A2 F Al ?

15%+iL £2 5 Qi "2+l q2ld 219349 0.870, 0.756, 0.658, 0.572
A 0.497 .

(5) (el ga MM wuend.

(3) Adedladl R=ANLL y¥ed).

3 (a) 1A R Al & Qe L A ool A 219 Rl B 8.
oA [actoil viellyd Hiledl 1A Yoo & -

[a1d [eua A [aewa B
Al uidr 18% 18%

A3 Aslel 14,00,000 19,50,000
uay vl vielld Ass was [ 2,00,000 3,00,000
Alls As3 was (2-5 av) 4,50,000 5,00,000

SH0ZAL MaH Ay eHuld [edol A A Wdlidl el [BRdl
QL B AL 191 aqul €.
GuHl Hiledl uel duir s :

(@) (1) AsAdl 34 w2 aadx (ROI)
(2) AN A5 (RD L 201 s Hedis s,

() [P A A Yididl 4212 [BRuAl 10% HRL el Bl
191 qyidl 8. 3 e3sd AUl AellA ot [ReRLAL AsiHl
Il 3.

2Yql

galeeldl [Baell el 2d g 7 waseldl < [HdqrRdl
AHAdl.
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() 2} A & auil :
(1) woteldl Baell uglidl 519 uel AR sluel Awudl.
(2) AN VUAsL vULE JHAAL.

(3)  RASLRL YR qNdR & AHAdl.

(5) A5 & qasudl s 2ud : (1A Q)
(1) waeeldl el wgladl waledl asud
2) el 3 ved g !

(3) sl 3w ved g ?

4 () ekd su-dldl A ReRl 2 A of B, R 2181 drgil
K, L, M e-ud 8. <l alsuels [Qowdl 1A w8 -

ERN K L M
ol (Bud 3. 240 230 200
g WA 3. 168 120 140
UHE YR SALSL 4 5 3
Qyi ay sy el (3sv) | 1600 | 1000 | 600

A L -l 600 As¥l (o100 ot A 9330u1d 8. 2 arg L [aeiol
2 Higll Al 1 dl [l of andl Fdl axgd wsHels 3. 224+
Bud veal o2nuidl wilel a¥ dd 9.

Al (Aol Ui & 15,000 UHE HYR sALSl, W €U dl
el 6f M2 arq L Al 600 sl 2su€ls 3oiedl Bud
sedl 2al ?

Y4l
$0o1edl Bud Maleidl oinlEHd ugld 214 dlHid v3dR vgld

AxoAl.
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(6) 2% A & guil : 4
(1) 30etedl Bud ved g ?
(2)  30tedl Bud s8] sqldL Sgil weldl.

(3) &4 U3dR adl sl uglt g & ?

(5) s & ausul e il : (IR Q &) 3
(1) &4 W+l uali g & ?
2) Aadl Bud lla-l aedl weudl.

(3)  didUlY Feiedl Bud sed g ?

5  wRl [sey uae sA : (A o Ald) 14
(1) ud 4 uglami _ uReiad Al Ay et A
219 9,
(A) uxy
B) [Bud

(C) ell¥d g™

(D) RS nals

(1A]

(2)  AASLS1RSdL s ofly uH
(A) Avul ddHid Y&l dRidR
(B) Aedl 2ue
(C) M3dR Al RIlTR
D) GuHiYl 518 Ll
(3) Ul oweui slva s3efl As(AUs vidA A 2q1d B,
(A) UL QA
(B) a2l $dlMl
(C) widr BBud

D) 2anidl Asuel ALl
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(4) QAR 59 Avn [Reaveidl gl el ?
(A) Adefladl (el
B) &w [qanel
(C) uuqe g [aeduel
D) uaHidl xs vel «dl

(5) S uBl dHi & AL 3l qY 9.
(A 1
B) 0
€) -1
(D) quaHil sisuLl Al
6 iyl RRER wudl adasld wales w20l
dd deoly UIFse 42 sS4l 219 9,
A) 44 elwuat
B) 3l =y
(C) ¥l H 6idl
D) 3 A
(7) % -lRusly d2ld g2 19% i $oldldl e 12% €14 dl dlRdlds
q2ld &3 3edl 43l ?
(A 7%
B) 5%
(C) 5.70%
(D) 6.25%
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8) waseldl Bawol uglt M {Ad A A

sidRd 8.

A) 3l=d

(B) 54

©) 3=

(D) AU oYL %

9) A Y-l widr 10% As1ael 44 3. 5,00,000 A WILR Sl

3. 57,000 €11 ol A% syl w9,
(A) 3. 5,000
(B) 3. 7,000
(C) 3. 57,000
(D) wisusl Ll

(10) ed AsAdl 1 u ael e3 @y ole syl ugl

qidl vilasdl auil.
(A) AN S

B) -l uidr
(C) sl

D) As1Al 14 U andr.
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ENGLISH VERSION

1 Maharaja Company has investment opportunity costing 14
Rs. 80,000 with the following expected net cash flow (i.e.

after taxes and before depreciation).

Year Net Cash Flow Year Net Cash flow
Rs. Rs.
1 14,000 6 16,000
2 14,000 7 20,000
3 14,000 8 30,000
4 14000 9 20,000
5 14,000 10 8,000

Using 10% as the cost of capital (Rate of discount) determine
the following :

(1) Pay back period.
(2) Net present value at 10% discount factor.
(3) Profitability Index at 10% discount factor.

(4) Internal rate of return with the help of 10% discount

factor and 15% discount factor.

Year 1 2 3 4 [ 5| 6 7 8 9 |10

Present
value for
Rs. 1at 10% |.909|.826(.751].683(.621|.564(.513|.467|.424.386

Present
value for
Rs. 1at 15% |.870]|.756|.658].572|.497|.432(.376(.3271.2841.247

OR
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(a) Explain objectives and importance of capital budgeting. 7

(b) Discuss any one method or techniques from the

following for project evaluation.

(1) Pay back period method

(2) Accounting rate of return method.

2  Attempt any two :

7

14

(a) A company is considering a proposal to buy one

machine out of two. An investment of Rs. 1,00,000 1is

required in each machine and useful life of each

machine is estimated 4 years. The vendors of these

machines have given a guarantee to purchase these

machines for Rs. 10,000 at the end of their useful life.

The company use certainly equivalent co-efficient to

evaluate the risk projects. The risk adjusted rate of

discount i1s 16%, while the riskless discount rate i1s 10%.

The PV at 10% of Rs. 1 for four years is 0.909, 0.826,

0.751, 0.683.
Year Machine A Machine B
Cash flow C.E. | Cash Flow C.E
Rs. Rs.
1 60,000 0.8 36,000 0.9
2 60,000 0.7 72,000 0.8
3 60,000 0.6 48,000 0.7
4 60,000 0.5 64,000 0.4

Which machine should be purchased ?
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(b) A company is considering a capital investment project,
in which initial investment would be Rs. 4,00,000.
Its useful life is estimated at 5 years and would
yield cash revenue of Rs. 2,40,000. It 1s estimated
that the general price level index will rise by 10% a
year for the next five years. The cost of capital
may be taken at 15%. It will require cash expenses
of Rs. 80,000 every year. Depreciation is charged by
straight line method and tax rate may be assumed to

be 50%.

By making adjustment for inflation, state whether
the project should be selected. The PV at 15% of
Rs. 1 for five years is 0.870, 0.756, 0.658, 0.572 and
0.497.

(¢) Explain Decision Tree Analysis.

(d) Explain Sensitivity Analysis.

3 (a) Swara Ltd. has two division namely Division A and 7
Division B. Following is the estimated information of

both departments.

Particulars Division A | Division B
Cost of Capital 18% 18%
Initial Investment (Rs.) 14,00,000 19,50,000

Estimated cash flow

First Year (Rs.) 2,00,000 3,00,000

For 2-5 years (yearly) (Rs.) 4,50,000 5,00,000
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During the first year under consideration Division A
has expanded market at the cost of Division B. From

the above information :

(a) Evaluate performance based on
(1) Return on investment (ROI)
(2) Residual Income (RI)

(b) Considering fact that division A has
expanded 10%. Its market share at the cost of
division B. Calculate profit for first year of both

the division.
OR

What 1is Responsibility Accounting ? Explain

responsibility centre in detail.

(b) Attempt any two : 4
(1) State any four benefits of Responsibility Accounting.
(2) Explain the concept of Residual Income.

(3) Explain : Return on Investment.

(c) Answer in one or two sentences : (any two) 3
(1) State limitations of Responsibility Accounting.
(2) What is responsibility centre ?

(3) What is Profit Centre ?
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4 (a) Bharat Company is organized into two divisions 7
namely A and B produces three products K, L, and M
data per unit are :

Particulars K L M
Market Price (Rs.) 240 230 200
Variable Cost (Rs.) 168 120 140
Direct Labour hours 4 5 3
Maximum Sales

Potential (Units) 1600 1000 600
Division B has demand for 600 units of product L for
its use. If division A cannot supply the requirement
division B can buy a similar product from market at
Rs. 224 per unit.
What would be the transfer price of 600 units of L for
division B, if the total direct labour hours available in
division A are restricted at 15,000 ?

OR
Explain Market Price method and marginal cost method
of transfer pricing method.
(b) Attempt any two : 4

(1) What is transfer pricing ?

(2) State the objectives of transfer pricing.

(3) What is the total cost plus method ?
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(c) Answer in one or two sentences : (any two) 3
(1) What is total cost method ?
(2) State benefits of Dual Pricing.

(3) What is international transfer pricing ?

5 Select correct option : (any seven) 14
(1) __ 1s most important in payback method.
(A) Time
(B) Value

(C) Expected Life
(D) Cash Flow
(2) Profitability is also known as
(A) NPV Ratio
(B) Margin of safety
(C) Benefit cost ratio
(D) None of above

(3) The opportunity cost of an input is always in

capital budgeting.
(A) Considered
(B) Ignored
(C) At cost
(D) None of given
(4) Which of the following is not method of risk analysis ?
(A) Sensitivity Analysis
(B) Scenario Analysis
(C) Break Even Analysis
(D) None of above.

GAN-084009 ] 13 [ Contd...



(5) At any node total of probability will be always :

A 1
B) 0
© -1

(D) None of given

(6) mvolves the allocation of a fixed amount of
capital among competing and economically desirable

projects.

(A) Capital Budgeting
(B) Capital structure
(C) Capital rationing
(D) Capital Management

(7) If the money discount rate is 19% and inflation rate

1s 12%, then the real discount rate is

A) 7%
B) 5%
(C) 5.70%
(D) 6.25%

(8) Responsibility accounting basically deals with

management.

(A) Centralized
(B) Unitary

(C) Decentralized

(D) All of above
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(9) If the cost of capital i1s 10%, investment capital is
Rs. 5,00,000 and actual profit is Rs. 57,000 then
residual income will be

(A) Rs. 5,000
(B) Rs. 7,000
(C) Rs. 57,000
(D) None of above

(10) 1s defined as operating profit less on interest
charge based on the assets.

(A) Residual Income

(B) Cost of Capital

(C) Profit

(D) Return on investment (ROI)
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