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ENGLISH VERSION

1 (@) Give meaning of International Accounting and 7
explain its characteristics.
(b) Explain the benefits of International Accounting. 7
OR
1 (@) Discuss the impacts of globalization, privatization 7
and liberalization on International Accounting.
(b) State the difference between Domestic and 7
International Accounting.
2 (a) Discuss scope of IFRS. 7
(b) What are the benefits of convergence ? 7
OR
2 (a) Write short note on : IFRIC. 7
(b) Write short note on : Accounting Standard Board. 7
3  Following are Trial Balances of Indian Head Office and 14
Foreign Branch. Head office is situated at Bombay and
branch is situated at New York.
Trial Balances as on 31-3-2018
Debit Balances Rupees | Dollars | Credit Balances Rupees | Dollars
Land 30,00,000 30,000 |Goods sent to
Building 20,00,000 20,000 Branch 15,00,000 —
Furniture 10,00,000 10,000 [ Cash received
Equipments 20,00,000 10,000 from Branch 3,10,000 —
Opening stock 1,50,000 1,500 [Sales 50,00,000 | 75,000
Goods received Capital 75,40,000 —
from HO — | 25,000 |H.O. Account —1 55,000
Manufacturing Creditors 2,00,000 1,500
Expenses 1,90,000 2,000
Labour 1,10,000 3,000
Salary 3,00,000 15,000
Purchase 25,00,000 5,000
Cash 3,00,000 5,000
Cash sent to HO — 5,000
Branch Account 30,00,000 —
1,45,50,000 [1,31,500 1,45,50,000 (1,31,500
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Additional Information :
(1) Closing stock of Head Office in rupees 2,50,000 and
Branch in Dollar 1,500.

(2) Provide 10% depreciation on building and furniture and
20% on equipments.

(3) Exchange Rates :

(1) On 1-4-2017 1 dollar = INR 62
(2) On 31-3-2018 1 dollar = INR 64
(3) Average 1 dollar = INR 63

Prepare consolidated final accounts of Head Office
incorporating accounts of Branch.

OR

3 (@) What is need for conversion of currency in

International Accounting ?

(b) Through which different approaches accounting

treatment is given for profit/loss arising due to

currency translation ?

4  You are provided Balance Sheets of two companies as on 14
31-3-2018 on the basis of their relationship. Prepare
consolidated Balance Sheet under :

(1) Line by line consolidation
(2) One line consolidation.
Balance Sheets as on 31-3-2018 (Rs. in lacs)

Liabilities A. Co. |B. Co. |Assets A. Co. |B. Co.

Equity share capital Land and Building 1,800 | 1,000

(Share of Rs. Plant and Machinery 1,400 800

100 each) 4,000 1,600 | Furniture 1,200 400

Reserves 1,000 400 [ Vehicles 400

Profit and Loss Investment in

Account 600 300 | B. Company 1,300

Debentures 400 100 | Stock 400 250

Creditors 200 100 | Debtors 150 150

Bills Payables 200 100 | Bank Balance 50 100

Other current

Liabilities 300 100

6,700 | 2,700 6,700 | 2,700
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Additional Information :

A Co. had acquired 70% shares of B Co. on 1-4-2017, when
B Co. had credit balance of Rs. 160 lacs and Rs. 150 lacs
in its Reserve Account and P&L Account respectively.

OR
4 (a) Explain current purchasing power method. 7
(b) What are business combination and consolidation ? 7

Discuss necessity types of consolidation.

5 Select correct option : (any seven) 14

(1) Which of the following is not instrument to raise funds
from International Capital Market by issuing ?

(A) Promissory Note
(B) ADR
(C) GDR
(2) Which of the accounting issues has no effect on Tax ?
(A) Principle for Accounting
(B) Method of Accounting
(C) Method of Depreciation.

(3) The scope of International Accounting is
them Domestic Accounting ?

(A) Wider
(B) Equal
(C) Narrow
(4) In total there are Accounting Standards.
A) 65
B) 32
© 11
B) means to achieve harmony with IFRSs.

(A) Convergence
(B) Equalization
(C) Configuration.

GL-084003 ] 7 [ Contd...



(6) type of foreign operation is not only simple
extension of organization rather it accumulates cash
and other monetary items incurs expenses, generates
income and perhaps arranges borrowings, all

substantially in its local currency.
(A) Integral foreign operations
(B) Non-integral foreign operations
(C) Merger
(7) The important characteristic of the international

transaction is the denomination of transaction in

(A) Reporting Currency
(B) Foreign Currency
(C) International Currency

(8) Most of the business entities use the monetary and non-
monetary methods for translation of the financial
statement. The statement is

(A) True
(B) False
(C) Incomplete

(9) Which of the following techniques is not a technique
of consolidation adopted by different countries world
wide ?
(A) Gross or line by line consolidation method

(B) Pooling of interest method

(C) One line or equity consolidation method
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