
Time: 3 Hrs.

May-2017
MCOM 208 (Sem-II)

Cost Accounting

Seat No.

Total Marks: 70

q+-tL : (t)
(r)

rrt{r % uri +loirLa',}.
,dqq[ c'ug at[{e r,r[j q{-u ilsL arLfir d

+rua lq..dr rgr horfldt 5tu{Ifl c{ zoro r+i .[l{ uurgl edt.

hupt - r,i hOtpt -r,t konrt - E

4ougt 1,00,000 1,20,000 70,000

+tq[d u+l 80,000 90,000 65,000

l+rr+ uql trq4rr 5000 80;000 g00q

${tA$ qsdt r,ti +[lrd,t us,u uur$ rru{tit ,tnil faeur* (q ri rdl [U+ udrri 6R{d qdl +ril { unp uil uqrqiti
trei{ urul } rilaulqted] lcrtrnrr - j oltr rt0 ].r[l ?

uqqr

0s il{.ilt uu{ q{i fiAre't zo,oo0 q${ , r,[lu di 6a+[+ go,oo0 0JH ote ilu,r{i 0,,irr.t i,00,000 f,su t(.
uq{ 4{ 4ugt oo,ooo r}gu , otu q{ 80,ooo 0rH , {It d 90,000 ils,+ ti,

urr{ q{.il r,ttui +elr 10,000 il*u , 
tlttt q{til. zq,ooo Qsu , {tt,t{it 30,000 0sri *,il.

udrflrn0 {rtrtt.t ud 0su dl.o s 1r. , ud{fl l{{{ furr fto 3 1r. dqL {ur,t aru+ ud ilsn {lo z 1r. 0,

Rartrurgr c,{l4rt uql ets,r{ ,,5p,6ss {L{$ l*l aiur.u ud 3,00,000l1,il.

a{4ql '

uu0r[ usrn qqfd.{l qruir+rlldl eu}

{s $r.t tt .il{.il uh,tl uldl urouur.uri , ug{ {dA a{di tqqofl l$ ui r,rtai vgr4a .tit au r*lur .ul rttl.

ut{ryr ulul

0uigr ful 60,000 55,000

0rutle d.E. 60 Rs. 70 Rs.

H.euut.r Eu,r &ette 5 Rs. 7Rs

qqil.t 6Kg 6Kg

0suflo up raul 7 6

ieu 0lo lr1il 1 Rs. 2 Rs.

uB 5st, 6It qlq,t uti 1 Rs.

{srdlo hn qila u{ 1.50 Rs. 1.70 Rs.

1. 0t,.

2. il.

8

(,{.

1.10 Rs.



(,{.

l,tqctt

i
0* lu.ilr,i fl{Luta ' q ' .[t urug B{a l5d dto :o ir. .rs$l ril E, uig v+i zoo lso urq uileqrr{i r,ndil dn}

tirl flo :z 1r.,[lr+,t ytdl u$1. ril urexi{ 150 lic] He 6c{r.r ur2 urqtttui}uc{.

tbd[uur 1vu'[l{'t u.&:[tu a[u+lq mt.

z. ttrl 6.lret uZ Hreilqr.r uO{ arl lcq.e+,{tq

hqeHt'r1qcr.[l la - t{l 4tvil +rq'r4[. j 6
r{qql .:.

tttqlt'r hala.r utr ru{lii hqa4il r,qrq uut0.

tb 1q+r uHL\,t Yutt t qrqtl {tatdt lirr,l {llit .tdt 11 0 } tdl t'l iliti ulai ii.:igr ui 30 e/o qqai r+(tr.{t{.[l {r[!,[, ,, 
; ----

uldl i.+r 0e+e+'[[4urptliq,r dd. ril..ilt('t551. 5tL. 8 .

qlea qsar {su fto 5oo 1r.

f,r\,r . -1,5o,oo,ooo tt. ;

uugt 0ou.t uuD, go,ooo qlu.

l,IU(l}

u' ar.[1 otavqr .ti{.tl utii*rt',t tl sl E,

Goru,t uln

lui uql qr. 4o,ooo lr. 4o,ooo lt. .,r,roo .

utq{tHl't it 20 . :..

${ uel lt *s "":
t!. +J

100 a$ Oeu+uht grr +o;ooour+lga r+r1ta( 0ffiq rtrzr E, t els fuudto Tudra rqu eda B.

qh,i uqlil so x 0rl.t0 6tq(l,l,ui tui utr &rJ r+rrlfi,t qheq d. {tq (il 0+rr.r.[ a]s nudtt ]arl Err,t tu0 a{t

rtgt<til rit.

6t, tiu,th,{Iqr qiir *r,riqlh0 afl.

llUql

6

alr1l.l

jQ qsdt rlr. i,trqril r lru,tFruhpr.il fl4a e]U.

3. .lt.



+. tl..

1

5

.tR ot0di uft,[ {J rl{.[I{ &,{u+1 q]k[ U,

ufl4 Htq+urtt't ud ,ir tte lr.. 1,20,000

uda uC u{ rau elo tt. 11

ur&t ,ix r,t uqcrt u2 aual raul iooo

l+uud r[ il re'u {[r r+D qr. so,ooo

l,ttA?t.t 4, 90 %

0rrdl fur,il qr{ + rr*l rri s ?i*l c+rc,ri a0larr +rlil{r {*dlo us,n rrgil.

otqql

uscn r,i.5U r,ii rtsdf qatst 4u1.tl ,tttqa e0.,.'''
oita,{a' ar.[ 0r+0:[1il eil.

t{sdt qatst tt ti4a eq,

r,r0ar [iug{]ur{i ur{r tiua.it ulit,{l s0..

...1,,r.,,..:,, uurlrt 04.[ Er+,r .tLt esctt ru} urtL{l1il ur3 0.

0t. urttBt-qJd{ 6t. dtul,t us,n ,, rtLt*hu usdi s. u0o cq]

rrs,tr rrurf.rui+llura ud l,Q l+Eruql.[ $urilil slcnui 0rt4 0,

8

601.

14

2

tt. ilflau qsdl (,t, +iltil i{Sal

4uigriirra huer+i q* dt{.rurdl4 0 r

lt. uiui 4{e ral (ulul l*u,r - urq,r liu,r)

c. u. llu,i (ttlut 4Qq tul - uuq,r .rutr)

5, ul. lsu,t (u1. tr{a wI - uury uuil)

0.

L ur+d{l us,u q[q,tt{s++

4

s, 0ulutdl flr u5,t +[I,

uEut lcrue+1 ulti$t.ta,ltt

lt, 6Ut, q[4 6r. 0{uq 5, ilYtrrti s, atut {\,t

rtra0 qq rarl t r+2 u$. p+,rul ur0 etar ug Oatt,+ ui.rrll.

rt. l+Fr4 quq q.. O.,uru s, lquc+.t

au:ilithqat = Ur{rle u}iryr - ulur uliguu u qt

lt. qtt t,t. ttg 5, h+lt
il uut4tr us,n r,[*uiurrr 0.

rr. uro+lur.t a[u 6r. u1$ta orgn 5. o{tafl ugrr

HI rgiFtulh,t us,rq etzr 0.

ri. Us<tl r,tg+ 6t. ru<tt qaNl 5. us,tt hru+5t

s. 6ttR rttlr

s

6.

7

s. orlqudu

s, qq]:?r

8.

uv$ ul,n

5.

{

J.



o uaq'tqtil lt{t ui ?li4 D.

rl". uflqt uuit 61, ulult lt{dtlt L

10. ...., taA qqtiL'tt $ttj r}s Qsr++ Geteti rn31 5a us'trur urtlqqLll'

Ir. dtt4d qsdl bt. uutll' qsdl' 
'' 

$Ldl qsdL

r,r. urrtadl lim s. ufowqdL gu*

$qtutotr ud ttin ue ] tatt rilqui slaat'll qsdq tz0 ' ""'::

11.

12.

ri. luitt us,tt r,t. uttt${'sdl ltud{41.tsdi

*b.

'uut1 [itqol

r,t. kUil q1"ru r,t, r}*4l4tq+t

13. r,rta 1'lu.[ qs(a. r,ttr ulr,tt, usctl, <tulil aaqdtr

rt. lirkt heto't 0t. atiuuttt h{e't 5'

flLteilur qs,ti s. ltidl usrtt

J, u1flustl,

s. ttsdt Eu,t

h,ugrus,t1

s, qta hqq+

5. uiliu 4t'u+r s. uttu {t"'t'tt
t4.



Time:3 hrs

Q.l

Q"1

Seat No

nlay -2017
MCOMC208 (Semester - II)

Cost Accounting
Max Marks: 70

(A) The performance of three departments of Samrat Ltd. in the year
2016 was as under:

Department A B C
Sales 1,00,000 1,20,000 70,000
Marginal cost 80,000 90,000 65,000
Fix cost
(Allocated)

5,000 80,000 9,000

Check the performance according to absorption costing and marginal
costing on the assumption that fix cost is not saved if department C is
closed. Advice the management that loss incurring department C is to
be shut down or not?

OR
The production of one company in the first year was 70,000 units, in
the second year 90,000 units and in third year 1,00,000 units.

Sales of that company were in the first year 60,000 units, second year
80,000 units and in the third year 90,000.

The closing stock of the company in the first year was 10,000, second
year,20,000 and in third year 30,000 units.

Sales price of the product is Rs.20 per unit.
Direct material cost per unit 5 Rs., Direct labour cost per unit Rs. 3,
and variable factory cost per unit Rs. 2.

Fix administrative cost Rs. 1,50,000 and fixed factory cost Rs.
3,00,000 per anum.

Prepare income statement of the company based on marginal costing.

(B) Write advantages of marginal costing.
OR

Write brief information of absorption costing.

(A) From the following information of the company calculate material
variances, Labour variances and find out Budgeted profit and
actual t.

7

7

7Q.2

Standard Actual
Sales in unit 60,000 55,000
Sales prize per unit 60 Rs 70 Rs

Material cost per Kg 5Rs 7Rs
Material usage 6ke 6ke



Labour Hours per
unit

.f
6

Labour cost per

hour

I Rs. 2 Rs.

Variable cost per
labour hour

lRs l.l0 Rs

Fixed indirect cost
per unit

1.50 Rs 1.70 Rs.

OR

One company fixed the stanCard cost oi rar.v material 'B' at Rs. 30 per

Kg. But when material lvas actuaily purchased conlpany need to pay

R.s. 32 per Kg. Out. of this material 150 kg ma.terial riias supplied for
prodiiction.

\Vrile journai enlries br,sed on srngi*: piaii meiiii-rci in tile ftriiu'wing
situation.

1 . A.cc.;unting of va'riance wheii rrtateriai is ptu'ukra.set{.

'):. Ac:cuunti.ng ,-rivarir-rrce wl-r€il rnaterial is supplieil [r:r
production.

ii'ii ri:,ipir:ir-r il-re tiuti p:iai'r in {,iii-, iiscot-tnting lor Yaiii'i.I{ce
i_iil

Expi:iiii tii,;: r:r,rnce:pi r:i;rianiilrig ai-li ijp'cr;iii.i-,g vi'.ria.rui,:

(,4,) One compartly' det*irnines it: prir-:ing prolicy on tl"ie basis cf staridard

qlla-ntii;r ii-i iliai iii .c.:airl orr inv€si-ment(,?30')t. -Jcr-cr:niiit'": sal*s
pric* r:f giro<.luc t'-r:l g;i..' !i1i.r: i i r,f tiie fi: i l o ia'in g lri fa l'ul i:.t i*n.
Variabie cost p.:r u"11 6:-5. -50C'

Fi:red rost il.s, 24,*ii,irfiL1
fn'.raci::..r.rri.',Jc i -iii iiali't t'il!

,i 
r/.!ir.irts.\.

Stanciiirr.i prori i t i;t l.-t ri iii.r ti iit i t:/ 8 ii. Ll'i)'J units.
OR

Budget oione compafl.y preseilis the fcrllor','irrg sil:uation.
ilriiduc ticn ciipacity

809i, i C0oi; tZilyt
Fixed Cost (I{s.) 4i,00Ll 4G000 7l0i}C
Variable cost per unit;
Raw material Rs.20
I-.abour Rs.5
Indirect cost Rs. 20
Total: Rs.45

At 100% production capacity the production is total 40000 labour
hours, rvhich shows 7 direct labour hours per unit. If profit is adcied at
509'o of variable cost and there is no limiting factor. Calculate the price
of a pr:odu-ct at ea.ch level of production capacity.

(B) Write factors affecting pricing decision
OR

\'" ili,.: ii<lvar;.{ages: oitotal cost pricing.

r}t



Rs. 1,20,000Direct material cost Per machine

Rs. 1lDirect labour cost Per hour

1 000Labour hours for the 1 machine

Rs. 50000Fixed cost for the orCer of any size

Q.4 (A) The foliowing information is related with a product of a company' 7

Learning cLlrve 9C%

Calcrilate expected average cost [r:r rnachine fr:r rhe irrcdi.rctioir of z$

aird I rnachines.
cI{

V,,,:il.* differenq:e Lietweeft $ost col]il'oi ani ci;:t- rr:'juctiotl'

iri; #riiu r-rtiiit;,, af iearning cr:r!'ve.

.'\, i-,

ir. i..-l.r - .-.:! - .,, ^+.,,,...-,,.C ." -.i .--.{, r,^ r i ;r vt

n

,- ,:-,. ,-i.,,,-. ^,-.+i.r,r.-{.-}.5 5i:itti- lfi':: t:i:;'trrci {ifis',;vef I'ff}iTt llic fiivltrii i}pl:"tr:::

i i).--- nietirod provides irfcrrtraticn for" 'letiding prcduc'"'

a r-:i I

iA) Lippiri'tuniti/ cost (B) Dirr:ct L)osting
(C') r:bscrpiir-'i; 6i,ltttn* (DiV.ii'iabie cost

(-1) Wnic:h is the for:rlula fcr sirles p.-ir;* va.r:iance iionr thre foilor.ving?

(.4.)Actual salcs quantity (Actual pr'rce-standard price)
(E) StanOard price (Actual saies qllantitl,'-standar<l saies quantity)

icl actual pi ice (Actual sales quantity-Stanclard saies quantity)
(Lt)None of the above

(4) Far.'ourable variances are

(A) Deriucted
(C) Multiplied

/ra,. !-':-.-.--..-il
i t_;_! :-iiYi:ri .:!.1

_r:cstirlg rn*thoiis iilcl'.ltir rirargitlal clst ailr'i fi.-;ed

iir standard profit.

(B) Addeci

(D) Neutral

(5) _ 

-- 

means such hours for which labour charges are

paid without any production.
(A)idle time (B) Productivity
(C) Variance (D) Overtime

(6) i;oirnula foi'oper'ational Variance: Revised standard - Actual
results.



(A) Conect ;. (B) Wrong

(C) Not related (D) Inadequate

includes in cost control.(1)

(8)

(A) Material control (B) Audit control
(B) Administrative control (D) Market control

includes standard cost.

(A) Cost control
(C) Cost division

(9) Learning curve affected on

(A) Direct labour
(C) Historical Cost

(B) Cost reduction
(D) Labour cost

(B) Standard Cost
(D) Sunk Cost

(l 0) means addition in total cost due to production of

(B) Demand oriented
(D) Cost

(A) Presentation
(C) Future oriented

1a; frice variance
(C) Quantity Variance

(14) In
percentage.

(A)Dual plan
(C) Partial Plan

additional one unit.
(A)Differential Cost (B) Standard Cost
(C) Labour Cost (D) Conversion Cost

(11) In ___price, the price of product is determined minimum

(12) The cost of conversion of raw material in semi finished or
finished goods is
(A) Conversion Cost (B) Standard Cost
(C) Indirect Cost (D) Distribution Cost

(13) Difference between budgeted Cost and actual cost is called

method variances are shown in

(B) Efficiency variance
(D) Budget variance

(B) Single plan
(D) Starting plan

I

i


