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Time: 3 hrs Max Marks: 70
Q.1 (A) The performance of three departments of Samrat Ltd. in the year 7
2016 was as under:
Department A B #;
Sales 1,00,000 1,20,000 70,000
Marginal cost 80,000 90,000 65,000
Fix cost 5,000 80,000 9,000
(Allocated)

Q.1

Q.2
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Check the performance according to absorption costing and marginal
costing on the assumption that fix cost is not saved if department C is
closed. Advice the management that loss incurring department C is to
be shut down or not?

OR
The production of one company in the first year was 70,000 units, in
the second year 90,000 units and in third year 1,00,000 units.

Sales of that company were in the first year 60,000 units, second year
80,000 units and in the third year 90,000.

The closing stock of the company in the first year was 10,000, second
year, 20,000 and in third year 30,000 units.

Sales price of the product is Rs.20 per unit.
Direct material cost per unit 5 Rs., Direct labour cost per unit Rs. 3,
and variable factory cost per unit Rs. 2.

Fix administrative cost Rs. 1,50,000 and fixed factory cost Rs.
3,00,000 per anum.

Prepare income statement of the company based on marginal costing.

(B) Write advantages of marginal costing. 7

OR
Write brief information of absorption costing.

(A) From the following information of the company calculate material 7

variances, Labour variances and find out Budgeted profit and
actual profit.

Standard Actual
Sales in unit 60,000 55,000
Sales prize per unit 60 Rs 70 Rs
Material cost per Kg 5Rs 7 Rs
Material usage 6 kg 6 kg




Labour Hours per 7 6
unit

Labour cost per 1 Rs. 2 Rs.
hour

Variable cost per 1 Rs. 1.10 Rs.
labour hour

Fixed indirect cost 1.50 Rs. 1.0 Rs.
per unit

OR
One company fixed the standard cost of raw material ‘B’ at Rs. 30 per
Kg. But when material was actually purchased company need to pay
Rs. 32 per Kg. Out of this material 150 kg material was supplied for
production.
Write journal entries based on
situation.

rial is purc hased.
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OR
Budget of one company presents the following situation.
Production capacily
80% 160% 120%
Fixed Cost (Rs.) 40000 40000 72000
Variable cost per unit;
Raw material  Rs.20

[abour Rs.5 .
Indirect cost Rs. 20
Total : Rs.45

At 100% production capacity the production is total 40000 labour
hours, which shows 7 direct labour hours per unit. If profit is added at
50% of variable cost and there is no limiting factor. Calculate the price
of a product at each level of production capacity.
(B) Write factors affecting pricing decision
OR
Wiite advantages of total cost pricing.
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(A) The following information is related with a product of a company.

Direct material cost per machine Rs. 1,20,000

Direct labour cost per hour Rs. 11

Labour hours for the 1* machine 1000

Fixed cost for the order of any size Rs. 56000

Learning curve 950%
Calculate expected average cost for machine for the preduction of 4
and 8 machines

- difference between cost control and cost reduction.

B Wiriie utility of learning curve.

he Correct answer Irom e given ¢

(_ method provides information for deciding product.

o inetide mroing’ ot amd fvg
$ inciude marging: cost amd 11¥ed

Opportunity cost {(B) Direct Costing
{C) absorption costing (D)Variable cost

(3) Which is the formula for sales price variance from the following?

{A)Actual sales quantity  (Actual price-standard price)

(B) Standard price (Actual sales quantity-standard sales quantity)
(C) Actual price (Actual sales quantity-Standard sales quantity)
(I)None of the above

(4) Favoursble variances are in standard profit.

(A) Deducted (B) Added
{C) Multiplied (D) Neutral
OS) means such hours for which labour charges are
paid without any production.
(A)Idle time (B) Productivity
(C) Variance (D) Overtime

(6) Formula for operational Variance = Revised standard — Actual
results.
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(A) Correct + (B) Wrong
(C) Not related (D) Inadequate
@) includes in cost control.
(A) Material control (B) Audit control
(B) Administrative control (D) Market control
8) includes standard cost.
(A) Cost control . (B) Cost reduction
(C) Cost division (D) Labour cost

(9) Learning curve affected on

(A)Direct labour (B) Standard Cost
- (C)Historical Cost (D) Sunk Cost
(10) means addition in total cost due to production of
additional one unit.
(A) Differential Cost (B) Standard Cost
(C) Labour Cost (D) Conversion Cost

(11) In price, the price of product is determined minimum.

(A)Presentation (B) Demand oriented
(C) Future oriented (D) Cost

(12) The cost of conversion of raw material in semi finished or
finished goods is .
(A) Conversion Cost (B) Standard Cost
(C) Indirect Cost (D) Distribution Cost

(13) Difference between budgeted Cost and actual cost is called

(A) Priée variance (B) Efficiency variance
(C) Quantity Variance (D) Budget variance
(14) In method variances are shown in
percentage.
(A)Dual plan (B) Single plan

(C) Partial Plan (D) Starting plan



