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Instruction:-
Figures to the right side indicate marks of the questions.

1 Define National Income. Explain with the help of a diagram the circular 14
flow of National Income.
OR
Describe the various methods of measuring National Income. Which are
the main difficulties included in the calculation of National Income?

2 State the meaning and components of supply of Money. Discuss the 14
factors affecting the supply of money.
OR
(a) Write a short note on High Powered of Money.
(b) Explain the four concepts (measures) of money supply given by RBI.

3 Explain the Keynesian liquidity preference theory of demand for money 14
with its limitation.
OR
(a) Explain the of concept of Tobin’s Portfolio choice” approach to
demand for money.
(b) Explain the theory of Baumol’s inventory approach to demand for
money.

4 Explain in details the theory of demand pull and cost push inflation with 14
reference to inflation approach of Classical, Keynes and Monetarist.
OR
(a) Explain the concept of Friedman’s “Natural rate of unemployment”
with the help of Phillip curve.
(b) Explain the Hicks’s theory of trade cycles.
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5 (A)

State whether the following statements are true or false. 07

1 Net value added is equal to payments accruing to
factors of production.
2 Net National product at factor cost is more than national income.

3 Narrow Money given by Reserve Bank of India is called Ma.

Prof. Fisher has presented an equation for Quantity theory of
money is called Cash Balance equation.

Money has given a most importance function as a value of store in
the Cash Balance Equation.

Prof. Hicks has presented a theory of trade cycles by keeping the
concept of Multiplier and accelerator both are related
complementary to each other.

The value of financial Wealth, external value of currency and value
of money increase during the inflation.

Fill in the blanks by choosing appropriate option: 07

The exports will be ------------ during the time of Inflation.
(Increase, Decrease, Uncertain)

-------- section of the society will be gain during the time of Inflation.
(Debtor, Creditor, Fixed wage earner)

The trade cycles has -----------—- stages. (Three, Four, five)

There is a -—--------- relationship between High powered money and
Supply of money. (Positive, equal, Inverse)

The Economist ------------- has given the curve which present the
concept of relationship between the growth of money wages and
level of unemployment.

( Prof. Friedman, Prof. Phillip, Prof. Kenyes)

The money has given the most importance function as a ----—-----
in the Exchange Equation.
(value of store , medium of exchange, value of measure)

If the velocity of money increase than the level of price ----------- in
the economy. ( Increase, Decrease, Neutral)
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