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BAO0OC - 501 : Macro Economics - I
(Core Course - 1)
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ENGLISH VERSION

What is the demand for money? Explain motive of
demand for money.

OR
Explain components of the quantity of money given
by RBI.

Explain the formulation and the limitations of
Price Index.
OR
Explain Prof. Fisher's quantity theory of money with its

limitation.

Explain Prof. J. B. Say's law of markets with its
limitation.

OR
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3 Explain Prof. Pigu's wage rate theory with its

limitations.

4  Explain fully Keynesian theory of consumption function.

OR

4  What is the concept of Marginal efficiency of capital?

Explain factors affecting marginal efficiency of capital.

5 State whether the following statements are True or False :

1)
2)
3
(4)

(®)
(6)

(M)

®

©)

(10)

(11)

(12)
(13)

(14)

There are three main functions of money.

There are two main types of money.

Government spending affects money supply.

Value of money is the common purchasing power of
money.

There are four main types of Price index.
Cambridge University economists have given the
principle of cash balance for the value of money.
Prof. Fridman has not considered money as a tool of
wealth and luxury.

According to classical economists market's law of
Prof. J. B. Say is useful for long period of time.
According to Prof. J. B. Say in free economy over
production is impossible.

According to Prof. Pigu wage rigidity is the reason for
unemployment.

According to Keynes Effective Demand falls due to fall
In wages.

Propensity to consume for richer is more than poorer.
Multiplier shows the relationship between investment
and savings.

Marginal efficiency of capital shows how much return

1s expected from marginal unit of a capital invested.
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