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ENGLISH VERSION

(a) Give the difference between management accounting and

financial accounting,.

(b)
(c)

Write short note :

(1) Trend percentage

(2) Limitations of financial statements.

(any one)

OR

Explain the comparative financial statements.

(a) What is management accounting ? Discuss its scope.

(b) Following information regarding production of a
company is available. Prepare comparative Profit and
Loss Statement.
Particulars 31-3-2017 31-3-2018
Rs. Rs. Rs. Rs.
Sales - 3,90,000 - 4,20,000
Less : Cost of Goods Sold :
Opening stock 38,000 - 42,000 -
Raw material consumed 1,30,000 - 1,50,000 -
Direct wages 1,20,000 - 1,45,000 -
Factory expenses 96,000 - 1,02,000 -
Admn. and Selling exp. 42,000 - 48.000 -
4,26,000 - 4,87,000 -
Less : Closing Stock 42,000 3,84,000 70,000 4,17,000
Net profit - 6,000 - 3,000
Unit produced - 6,600 - 6,500
Unit sold - 6,500 - 6,000
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2 The Balance Sheet of Rama Ltd. as on 315t March, 2018 14

1s as under :
Liabilities Rs. | Assets Rs.
Equity shares of Rs. 10 each 5,00,000 | Fixed assets 10,00,000
12% Pref. shares 1,00,000 [ Stock 1,00,000
General Reserve 2.,00,000 [ Debtors 40,000
Profit and Loss A/c 1,00,000 | Bills Receivable 60,000
10% Debentures 2,00,000 | Cash balance 1,30,000
Creditors 1,00,000 | Prepaid exps. 10,000
Bills payable 50,000 | Preliminary exps. 10,000
Bank overdraft 1,00,000
13,50,000 13,50,000
Additional Information : Rs.
Total Sales (Cash sales are 2/5™ of credit sales) ..........ocovoveveveerreen, 7,00,000
Gross Profit........ccooooiiiiii e 2,50,000
Net Profit (Before interest and tax) .................cccoooiviiiiiiiiee, 1,60,000
TAXATALE ... 50%
Stock (as on 1-4-2017) ..o 80,000

From the above information, calculate the following accounting
ratios for the year and give brief comment on each of them.

(1) Net profit ratio
(2) Debtors ratio (yearly 360 days)
(3) Acid test ratio
(4) Return on capital employed
(5) Stock turn over ratio
(6) Earning per equity share
(7) Debt-Equity ratio.
OR
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2 (a) Discuss the limitations of accounting ratios. 7
(b) X Ltd.'s informations are as follows : 4
Current ratio 28:1
Liquidity ratio 1.5:1
Working capital Rs. 3,24,000

There 1s no Bank overdraft. Find out current assets, current
liabilities and liquid assets.

(c) The operating ratio of Somany Ltd. is 80%. Gross Profit 3

ratio is 334% and sales are Rs. 30,00,000. Find out the

operating expenses of the company.

3 The summarized Balance Sheets of Hero Ltd. as on 31-3-2016 14
31-3-2017 are as follows :

Liabilities 31-3-16 31-3-17 | Assets 31-3-16 31-3-17
Rs. Rs. Rs. Rs.
Equity shares of

Rs. 10 each 6,00,000 8,50,000 | Goodwill 22,500 15,000
9% Red. Pref. shares Fixed assets 8,50,000 9,50,000
of Rs. 10 each 2,00,000 - | Investments 50,000 -
General reserve 1,25,000 45,000 | Stock 1,50,000 1,00,000
Profit and Loss A/c 60,000 90,000 | Debtors 1,45,000 1,27,500
Security premium 30,000 20,000 | Bills Receivable 17,500 20,000
10% Debentures of Bank balance 25,000 5,000
Rs. 100 each 1,00,000 - | Preliminary exp. 10,000 7,500

Creditors 75,000 1,20,000

Provision for tax 45,000 60,000

Proposed dividend 35,000 40,000
12,70,000  12,25,000 12,70,000 12,25,000
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Additional Information :

(1)

2)
3)

(4)
(5)

During the year 2016-17, Redeemable Pref. shares were
redeemed at 5% premium. For this purpose, the amount
of Rs. 1,00,000 has been transfered from General Reserve
to Capital Redemption Reserve. Then after, the company
has issued fully paid Bonus shares out of Capital Redemption
Reserve.

10% Debentures were redeemed at Rs. 105 per debenture.

The Machinery of Rs. 1,50,000 at cost was included in
fixed assets, which 1s of value Rs. 1,25,000 after
depreciation. It was sold at Rs. 1,30,000. During the year
depreciation on fixed assets is calculated Rs. 85,000.

Investments were sold at a loss of 10%.

Income tax paid for the last year Rs. 40,000 and proposed
dividend paid for the last year.

Prepare Cash Flow Statement as per AS-3.

OR
3  The Balance Sheets of A Ltd. as on 31-3-16 and 31-3-17 14
are given below. Prepare Cash Flow Statement as per AS-3 :
Liabilities 31-3-16 31-3-17 | Assets 31-3-16 31-3-17
Rs. Rs. Rs. Rs.
Equity share capital 6,00,000  8,00,000 | Fixed assets

Capital Reserve - 20,000 at cost 16,00,000 19,00,000
General Reserve 3,40,000  4,00,000 | Less : Depreciation 4,60,000  5,80,000
P& LA/ 1,20,000  1,50,000 11,40,000 13,20,000
10% Debentures Investments 2,00,000  1,60,000
of Rs. 100 each 4,00,000  2,80,000 | Current assets 5,40,000  6,20,000
Current liabilities 2,40,000  2,60,000 | Cash balance 20,000 40,000
Prov. of income tax  1,80,000  1,70,000 | Preliminary exp. 40,000 20,000

Proposed dividend 60,000 72,000

Unpaid dividend - 8,000
19,40,000 21,60,000 19,40,000 21,60,000
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During the year 2016-17 the company :

(1) Sold one machine for Rs. 50,000, the cost of machine was
Rs. 1,00,000 and the depreciation provided on it was
Rs. 42,000.

(2) Provided Rs. 1,90,000 as depreciation.
(3) Redeemed 10% Debentures at Rs. 103.

(4) Sold some Trade Investments at a profit which was credited
to capital reserve.

(5) Decided to value stock at cost whereas proviously the
practice was to value stock at cost less 10%. The stock
according to books on 31-3-2016 was Rs. 1,08,000.
The stock on 31-3-17 was correctly valued at cost
Rs. 1,50,000.

(6) Write off fixed assets costing Rs. 28,000 which is fully
depreciated.

4  From the following information of Aarohi Ltd., prepare Cash 14
Budget for the three months from May to July 2018 :

(1) On 01-05-2018 Cash and Bank Balance Rs. 2,00,000.

(2) Month Sales Closing Total Overhead
Rs. Stock Rs. Expenses Rs.

March 3,20.000 40,000 48,000

April 400,000 60,000 60,000

May 4.80.000 1,00,000 80.000

June 6,40,000 1,20,000 72,000

July 5.60,000 1,10,000 80.000
August 6.00,000 1,00,000 60,000

(3) Goods are sold at profit of 25% on sales price.
(4) Purchases are made cash.

(5) Assume 40% of total sales as cash sales.
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(6) 50% of credit sales collected in the month after sales and

remaining 50% in the second month after sales.

(7) Total overhead expenses included monthly fixed overhead

expenses of Rs. 20,000 which is paid in the same month.

Variable overhead expenses are paid in the subsequent

month.

(8) An old machine is to be sold for Rs. 1,20,000 in June 2018.

(9) A new machine is to be bought Rs. 2,00,000 in June 2018,
the payment of which is made 80% against delivery and

the remaining amount in the subsequent month.

(10) Income tax paid for Rs. 40,000 in June 2018.

OR
4 (a) Prepare Production Budget for the year 2017-18 from 4
the following details of X Ltd. :
Product Sales Stock Stock
(Units) 1-7-2017 30-6-2018
(Units) (Units)
A 62.50,000 1,50,000 2.,00,000
B 41,00,000 2.20,000 6,00,000
C 75,00,000 6,00,000 3,00,000

(b) From the following information of Y Ltd., prepare Purchase 6

Budget for four months from April to July :

Month Sales Rs. Closing Stock Rs.
March 6,00,000 1,50,000
April 7.00,000 90,000
May 8,00,000 1,20,000
June 9,00,000 1,80,000
July 10,00,000 2,40,000

Goods are sold at a profit of 25% on cost.

(c) Write short note on Zero Base Budget.

G-025014]
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5

Select the correct answer and show necessary calculations :

(any seven)

(1)

2)

3)

(4)

(5)

Which of the following methods is not a tool and technique

of management accounting ?

(A) Standard costing (B) Historical costing
(C) Unit costing
If the Gross Profit is 20% of total cost, then what is the
Gross Profit ratio ?

(D) Marginal costing

(A) 162% (B) 20%

©) 25% (D) 33%%

Which of the following is a cash flow from Investing
Activities ?

(A) Payment of Income tax

(B) Payment of dividend

(C) Redemption of debentures

(D) Sale proceeds of machinery

A company has the following budget for the next month :
Sales 7,000 units, production 7,200 units, Opening stock
of materials 400 kg, closing stock of materials 500 kg,
usage 3 kg per unit.

What is the material purchase budget ?

(A) 20,900 kg (B) 21,500 kg
(C) 21,100 kg (D) 21,700 kg
Credit sales are as under :

Month| January | February | March | April

Rs. | 1,00,000 | 2,00,000 | 3,00,000 | 4,00,000
Time lag is 1.5 months. Calculate amount to be received
in March from debtors.

(A) Rs. 1,00,000
(C) Rs. 2,50,000

(B) Rs. 1,50,000
(D) Rs. 3,00,000

14
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(6) Provision for taxation was Rs. 20,000 on 31-3-16 and
Rs. 30,000 on 31-3-17. Income tax of Rs. 70,000 was paid
during the year. Then what amount of provision of tax should
be made from the profit during the year ?

(A) Rs. 20,000 (B) Rs. 30,000

(C) Rs. 60,000 (D) Rs. 80,000

(7) Cash Budget is a useful tool for
(A) Financial planning (B) Tax planning

(C) Purchase planning (D) Sales planning

(8) A company has iss ed : Debentures Rs. 50,000, Equity share
capital Rs. 5,00,000, Preference share capital Rs. 50,000,
then the Capital Gearing Ratio is

(A) 10% (B) 20%

(C) 25% (D) 50%
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