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ENGLISH VERSION

1 (a) Give the meaning of Financial Management and 6
explain Managerial Finance Function.
OR
Explain the concept of maximization of income in 6

Financial Management.

(b) Discuss the role of a Financial Manager. 4
OR

Explain the traditional approach of Finance Function. 4

(¢ Explain any four factor affecting Financial Planning. 4
OR
Explain the process of Financial Planning in brief. 4
2 (a) Explain characteristics of good capital structure. 6
OR
Explain the concept of trading on equity with 6
illustration.
(b) Give the meaning of over capitalization and discuss 4
its causes.
OR
Explain any four factors affecting capital structure. 4
(¢)0 Mention the benefit of equity share as a source of 4

long term capital.
OR

Explain the concept of operating leverage. 4
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(b)

©

(b)

(c)

Explain the types of working capital.

OR
Discuss the disadvantages of inadequate working
capital.

Mention any five factor determining working capital
requirements.

OR

Explain the principles of working capital in brief.

Explain the objectives of maintaining receivables.
OR

Explain the objective of maintaining inventory.

Explain the importance of cost of capital.

OR
Write note on : Net Present Value method of capital
budgeting.

Write note on : Cost of equity capital.
OR

Explain weighted average cost of capital.

Explain any four factor affecting capital budgeting.
OR

Discuss any four methods of capital budgeting.

5 Answer any seven :

(D)

2)
®3)
(4)
®)
(6)
()
(8)
©)

Explain any two managerial functions of Financial
Management.

What is Modern Approach of Finance Function ?
Explain the meaning of under capitalization.
What is trading on thick equity ?

Give the meaning of watered capital.

Define working capital.

What 1s flexible working capital ?

Meaning of capital structure.

Two advantages of cash management.
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