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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.

(2) Figures to right indicate marks.

Under which of the following conditions does international

trade take plece ? Why explain with example -
(a) Equal cost difference
(b) Corporative cost difference

OR

Discuss factor endowment theory of Hecksher-Ohlin.

Explain Prof. J. S. Mill's reciprocal demand theory and

explain Marshall - Edgeworth offer curves.
OR

What is terms of drade ? Explain different types of

terms of trade.

What is free trade policy ? Examine the argument in

favour and unfavour of free trade.
OR
(@) Write a short note on optimum tariff.

(b) Examine the argument of infant industry.

Explain the trade creation and trade division under

customer union.
OR
Write short note :
(a) India and W.T.O.
(b) EURO dollar market.
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5  Write true or false : 14
(1) Absolute cost theory was propounded by Prof. Ricardo.

(2) Comparative cost theory was propounded by Adam
Smith.

(3) International trade is not profitable in a situation of
equal cost.

(49) The concept of Income terms of trade given by
Prof. Marshall.

(5) Tariff factor does not influence the terms of trade.

(6) Hecksher - Ohlin propounded the theory of factor

endowment.

(7) Fedric list name is related with argument to given
protection to the Infant industry.

(8) Tokyo is the head quarter of world trade organization.

(9) Theories of international trade assume presence of
international mobility factor of production.

(10) Prof. Jacob Viner gave the concept of single factoral
terms of trade.

(11) Protection given to infant industries should be

permanent.
(12) Galbraith was the first director of W.T.O.
(13) Due to free trade, welfare of customer is increase.

(14) Protection policy is effective to remove parmenant type

unemployment.
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