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ENGLISH VERSION

Instructions :
(1) Figures on the right indicate full marks.

(2) Show necessary calculations as a part of your answer.

1 The production of a product of Satyasankalp Ltd. passes 14
through three different Process 'A’, 'B' and 'C' and thereafter
it is transferred to finished stock. Following is the information

regarding the production :

Particulars Process-A | Process-B | Process-C
(1)  Unit introduced
(at Rs. 12 per unit) (Rs.) 40,000
(2) Direct labour (per
unit introduced (Rs.) 7.50 12.00 10.50
(3) Direct expenses (Rs.) 10,900 53,200 65,010
(4) Indirect expenses
(% on direct labour) 50 % 60 % 70 %
(®3) Actual output (units) ? 33,000 31,500
(6) Normal wastage (% on
units introduced) 5 % 10 % ? %
(7)  Selling price of normall
wastage (per unit) (Rs) 4.95 10 15
(8 Abnormal gain (units) 1,140

From the above information, prepare Process Accounts,
Abnormal Wastage Accounts and Abnormal Gain Accounts.
Also show cost per unit at the end of each process.

OR

1 (@ In Anadi Manufacturing Company, By-product named 7
X' and 'Y' are obtained during the manufacture of
product A. Joint expenses of production are as under :

Rs. Rs.
Raw material.................... 1,11,550 ..oeeeeeeeee.
Wages ...cooeeiiiiiieeieee 1,08,800 .....ccoevneiineenn...
Other expenses.................... 23,650 .......... 2,44,000

All the three products are processed further after
separation and sold as per details given below :
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Particulars Main Product By Product

A (Rs.) X (Rs.)| Y (Rs.)
Separate expenses :
Materials 6,000 5,000 4,000
Wages 4,000 3,500 3,000
Other expenses 2,000 1,500 1,000
Selling price 2,25,000 1,50,000 | 1,00,000
Rates of profit on sales 33§% 25% 20%

Total fixed selling expenses are 20% of total cost
of sales, which are apportioned to the three product
in the ratio of 40%, 30% and 30%.

(1) Prepare a statement showing apportionment of
joint costs to the main product and the two by-
products.

(2) If the by-product 'Y' is not subjected to further
processing and is sold at the point of separation
for which there is a market at Rs. 70,000 without
incurring any selling expenses, would you advise
its disposal at this stage ? Show your working.

(b) Write short note on : Joint Products and 4

Apportionment of Joint Costs.

(¢0 What is 'Abnormal wastage' ? Prepare a specimen 3

account.

2 A certain product passes through three processes before 14
it is transferred to finished stock.
The following information is obtained for the month of
August, 2018 :

Particulars Process-1| Process-2 | Process-3 Finished
(Rs.) (Rs.) (Rs.) |stock - (Rs.)
Opening stock 90,000 1,12,500 2,25,000 2,50,000
Direct materials 1,80,000 3,60,000 6,75,000 -
Direct wages 1,12,500 1,57,500 4,50,000
Production
overheads 90,000 1,24,000 3,00,000 -
Closing stock 45,000 1,35,250 3,30,000 2,00,000
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Profit percentage

1
on transfer price 335% 25% 20%
Inter process profit
of opening stock - 37,500 50,000 75,000
Sales - - - 45,00,000
Prepare :

(1) Process Accounts and Finished Goods A/c. showing
profit element at each stage.
(2) Statement of actual realised profit.

OR
2  The following information of the Sugam Co. Ltd. for 14

August, 2018 :
Opening stock in Process-2 :......... 2400 units at ........... 16,800
Degree completion: Materials ............................ 80%

Labour ..........cooeevnneennn.n. 60%

Production Overhead ........ 60%
Transfer from process - 01 ......... 44,000 units at ....Rs. 88,000
Direct materials added in Process-2 ........ccoeeveennnn.... Rs. 77,120
Direct Wages ....cooevveeeeeeeee e Rs. 1,71,720
Production overhead .........cccooomiiimmiiiiaeiiieeieeeeenn. Rs. 2,28,960

Units scrapped during the period: .. 4,800 units

Degree of completion :

Materials ........cccccvviviiiiiiieennnnn, 100%

Labour .........coeoveiiiiiieiiee, 70%

Production Overhead ................ 70%

Unit transfered to Process-3 :......... 35,200 units

Closing stock of Process-2 ................. 6,400 units
Degree of completion :

Materials ........cccoceniiiiiiiiiein, 70%

Labour .........coeoveiiiiiieiiee, 60%

Production Overhead............... 60%

These was a normal loss of 10% of production and units

scrapped were sold at Rs. 2 per unit.
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Prepare :

(1) Statement of Equivalent Production
(2) Statement of cost

3) Statement of Evaluation

(4) Process-2 Account.

3 (@) The following particulars related to the manufacture 7
of Products 'Neel' and 'Kanth' of Sulabh Ltd. Both the

products use same raw materials :

Particulars Product| Product
'Neel' 'Kanth'
(Per unit)|(per unit)

Selling price Rs. 950 Rs. 1,810
Direct materials (Rs. 115 per kg 4 kgs 8 kgs
Direct labour (Rs. 15 per hour) 10 hrs. 20 hrs.
Variable overheads Rs. 80 Rs. 110

Fixed costs Rs. 6,00,000. Raw materials is the key
factor and only 2,20,000 kgs. raw materials are available.
The maximum production capacity of the company is
product 'Neel' 25,000 units and Product 'Kanth' 20,000

units.

To earn maximum profit, find out the optimum

product mix.

(b) Information regarding Nishkam Co. Ltd. is as under : 7

Profit - volume ratio.............cccccoeuveeeeeeeeeeennnn, 40%
Margin of safety .........cooooveviiiiiiiiiiiiiiiiieieeeeeen. 50%
Sales (at the rate of

Rs. 36 per unit)........ 75,000 units (as per Gujarati)
Find out :

(1) Break-even point

(1) Fixed expenditure

(1) Profit amount

@v) If there is an increase of Rs. 25,000 in fixed cost,

New break-even point in rupees.
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(v) If there is an increase of 25% in sales units, profit
1In rupees.
(vi) If there is an increase of 25% in sales units and
an increase of Rs. 25,000 in fixed cost, profit in
rupees.
OR
3 (@) Sahajanand Ltd. manufactures "Mukta" product. Its 7
selling price per unit is Rs. 25.
Sales (units) Profit/Loss (Rs.)
42,000 ......oovvveeennnnn. —60,000 (Loss)
54,000 ..................... +60,000 (Profit)
Calculate :
@) Profit-volume ratio
(1) Fixed expenses
(1) Break-even point
@iv) The profit at the sales of 50,000 units
(v) The number of units sales for a profit of Rs. 1,00,000.
(b) Discuss the advantages of marginal costing. 4
() Explain the following terms : (any one) 3
(1) Key Factor
(2) Margin of Safety
3) Sunk Cost.

4 "Anadi Ltd." and "Mukta Ltd." were amalgamated on 14
1st April, 2018. A new company "Anadimukta Ltd." was
formed to amalgamate the two companies. Balance Sheets of
both the companies as on 31-3-2018 are as under :

Balance Sheets
Liabilities Anadi Mukta | Assets Anadi Mukta
Ltd. (Rs.)|Ltd. (Rs.) Ltd. (Rs.) | Ltd. (Rs.)
Share capital : Fixed Assets :
Equity share Land and
capital Rs. 10 Building 8,00,000 4,50,000
each, fully Plant and
paid up 12,00,000 8,00,000| machinery 5,70,000 3,50,000
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12% Preference Motor

share capital, vehicles 3,00,000 2,05,000

Rs. 100 each, Investments 3,50,000 2,00,000

fully paid up 5,00,000 3,00,000| Current
Reserve and Assets :

Surplus Stock 3,25,000 2,75,000
General reserve 3,20,000 1,75,000( Debtors 2,50,000 1,50,000
Profit & Loss Alc. 2,00,000 1,50,000f Cash and
Investment Bank 3,25,000 2,50,000

allowance Bills

reserve 75,000 50,000 Receivables 50,000 40,000
Export profit

reserve 1,25,000 70,000
Secured loan :

12% Debentures 2,00,000 1,00,000
Unsecured loan :

Public deposit 1,00,000 50,000
Current liabilities 2,50,000 2,25,000
29,70,000 | 19,20,000 29,70,000 | 19,20,000

Additional Information :

ey

@)

®3)

(4)

12% Debentures of 'Anadi Ltd.'! and 'Mukta Ltd.' are
discharged by Anadimukta Ltd. by issuing such number
of its 15% Debentures of Rs. 100 each so as to maintain

the same amount of interest.

Anadimukta Ltd. will issue 4 equity shares for each
3 equity shares of 'Anadi Ltd.' and 3 equity shares for
each 4 equity shares of 'Mukta Ltd.' The shares are
to be issued at Rs. 15 each, having face value Rs. 10

each.

Preference shareholders of the two companies are
issued equivalent number of 15% preference shares of
Anadimukta Ltd. each of Rs. 100 at a price of Rs. 120
per share.

Statutory reserve are to be maintained for 2 more
years.

You are required to prepare the Balance Sheet of

Anadimukta Ltd. after the amalgamation has been carried
out on the basis of the following assumptions :

(a)
(b)
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Amalgamation is in the nature of merger.
Amalgamation is in the nature of purchase.

OR
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(a)

(b)
©

Give difference between pooling of Interest method
and purchase method in view of Accounting
Standard - 14.

Explain objects of amalgamation of company.
Explain with example :

@ Goodwill in Acquisition

(1) Statutory Reserves in Amalgamation.

In the following sub-questions more than one answer is
given of which only one answer is correct. Select the correct
answer. All calcualtions explanation if required to be shown
as a part of your answer for which one mark is alloted for
each sub-question : (any seven)

ey

)

3)

(4)

7

14

Production of process is 8,200 units, Normal wastage is

12%, Abnormal wastage is 50% of normal wastage. What

units introduced in the process ?

(@ 10,000 (b) 8,200

(© 11,000 @ 9,500

7,000 units are introduced at a total cost of Rs. 1,35,800.

Normal wastage is 12%. Each unit carries a scrap value

of Rs. 15. If the actual output is 6,100 units, what will

be the value of Abnormal wastage ?

(a) Rs. 18 (b) Rs. 20

(© Rs. 22 (d Rs. 24

Production cost of process No. 1 is Rs. 75,000. If profit

is added at 25% on transfer price or 33§% on production

cost, show the amount of profit in both cases.

(@) Rs. 25,000 and Rs. 25,000

(b) Rs. 20,000 and Rs. 25,000

(¢ Rs. 25,000 and Rs. 37,500

(d) None of these

Information of a process
Particulars Units Degree of completion
Opening work

In progress 5,000 100% | 70% 50%
Normal loss 500 - - -
Production 25,000 - - -

Closing work

In progress 8,000 80% | 60% 40%
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(5)

(6)

()

@)

9)

(10)
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As per FIFO method, equivalent production units of materials

will be as under :

(@ 31,400 b) 26,400

(© 36,400 (d) None of these

In the equivalent production method of process Account,

which statement is to be prepare to find material cost

per unit ?

(a) Statement of Cost

(b) Process Account

(¢) Statement of Evaluation

(d) Statement of Equivalent production

If fixed expenses are Rs. 1,20,000. Variable expenses

per unit is Rs. 15 and selling price per unit is Rs. 25,

then break-even point will be as under :

(@ Rs. 3,60,000 () Rs. 3,00,000

(¢ Rs. 2,50,000 (d Rs. 2,40,000

The margin of safety is 40% and the profit - volume

ratio is 50%, find out the fixed cost, if the sales volume

is Rs. 25,00,000.

(@ Rs. 7,50,000 () Rs. 5,00,000

(¢ Rs. 12,50,000 (d) None of these

Pre-determined costs means

(a) Based on recorded facts

(b) They are objective cost

() They can be verified cost

(d) The costs which are estimated and fixed before the
production start

If Net Assets is less than purchase consideration, the

amount of difference is )

(a) Capital reserve (b) Dissolution expenses

(¢) Goodwill (d) Can't say
The Amalgamation adjustment account appears in the
books, it is shown side under the heading of

in the Balance Sheet.
(a) Liabilities, Reserve and Surplus
(b) Assets, Fixed Assets
(c) Assets, Miscellaneous expenditure
(d) Liabilities, Current Liabilities
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