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ENGLISH VERSION

Explain the law of variable proportion and state the
importance of law of diminishing returns.

OR

Discuss the nature of the least cost combination in terms
of Isoquant and Iso-cost line.

State the characteristics of monopolistic competition.
Explain the short term equilibrium of a firm under
monopolistic competition.

OR

State the characteristics of perfect competition. Explain
the firm equilibrium under price discrimination.

Explain the kinky demand curve model of oligopoly.
OR

Discuss Bomal’s model of sales revenue maximization.

(a) Explain any one theory of profit.
(b) Write short note on Euler’s theorem.

OR
Explain the marginal productivity theory of distribution.
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5 (@) Answer the following question in one or two sentences : 7
(1) What is price discrimination ?
(2) Give the meaning of Rent.
(3) What do you mean by excess capacity ?
(4) What is Quasi rent ?
(5) What is production function ?
(6) Give the meaning of perfect competition.

(7) What 1s Iso-quant line ?

(b) State whether the following statements are true or 7
false :

(1) In production function output is function of price.

(2) A monopoly producer usually earns abnormal
profit.

(3) Fixed cost 1s known as overhead cost.

(4) Homogeneous good is not the characteristic of
perfect competitive market.

(5) In monopoly, firm has highest control on price.

(6) In the perfect competition, average revenue and

marginal revenue curve are same.

(7) Price discrimination it becomes possible in the any
market.
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