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ENGLISH VERSION

1 (@) Give definition of “Auditing” and explain merits of 7
auditing.
OR

(@) Explain the meaning of cost audit. State its objects,
scope and advantages.

(b) Answer any two from the following questions : 4
(1) State the six limitations of “Auditing”.
(2) State the errors which do not affect the

Trial Balance.

(3) Give four advantages of “Continuous Audit”.

(©0 Answer in brief from the following : (any two) 3
(1) State the four reasons for showing less profit.
(2) Mention four characteristics of “Auditing”.
(3) State the main objects of “Auditing”.

2 (@) Describe auditor’s duties as per Companies act. 7

OR
(@) Discuss the rights of an auditor as per Company Act.
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(b) Answer the following : (any two) 4
(1) State in brief disqualifications of an auditor.
(2) Indicate types of “Auditor”.
(3) State the provisions of Company Act regarding
removal of the auditor.
(©0 Answer in brief from the following : (any two) 3
(1) State the qualification of an auditor.
(2) Who appoints auditor in government companies
and who decides his remuneration ?
(3) Meaning of Auditor’s Lien.

3 (@) Define ‘Internal Check’ and discuss the advantages 7
and disadvantages of Internal check.

OR
(@) What 1s an Audit Programme ? State its advantages
and disadvantages.
(b) Answer the following : (any two) 4
(1) What is meant by ‘Test Checking’ ?
(2) Mention four objects of ‘Internal Check’.
(3) Which points should be taken into consideration
for the payment of wages under Internal Check
system ?
(©0 Answer in brief from the following : (any two) 3
(1) What i1s Audit Note Book ?
(2) What is surprise checking ? State its objectives.
(3) State the four points to be considered by an
auditor at the time of commencement of New Audit.

4 (a) Write in detaill — what points should an auditor 7
consider while checking the voucher.
OR

(@) What is vouching ? Discuss the duties of an auditor
in regard to vouching.
(b) Answer the following : (any two) 4
(1) State the characteristics of vouching.
(2) Mention objects of vouching.
(3) How would you vouch “proceeds of Bills
Receivable” ?

GAM-024008] 5 [ Contd...



(©0 How will you vouch the following : (any two) 3
(1) Director’s Fees
(2) Sale returns

(3) Income tax refund.

5  Select the right answers from the following multiple 14
option : (any seven)
(1) Which one of the following errors is considered
‘A clerical error’ ?
(A) Mistake in totalling of subsidiary books.

(B) Sending statement of account to the debtors for
confirmation.

(C) Wrong allocation of expenditure between capital
and revenue.

(2) Which one of the following steps is not going to
help in detecting the misappropriation of cash ?
(A) Rotating cashier’s work at a regular interval
among the employees.
(B) Daily balancing of cash book and comparison
of the balance with the actual cash on hand.

(C) Regular comparison of cash book and the Bank
pass book and preparation of Bank Reconciliation
Statement.

(3) By the process of “Teeming and Lading”
(A) Cash can be embezzled.
(B) "Goods can be embezzled
(C) Accounting frauds can be done.

(4) The first auditor of a company is appointed by the board
of directors of the company within months of its
registration who remains till the completion of the first
annual general meeting ?

(A) One B) Three
(C) Two
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(5) Which one of the following statements is not correct in
regard to the “Rights of an auditor” ?

(A) Right to receive remuneration.
(B) Right to attend the board of directors meeting.

(C) Right to be indemnified.

(6) Which of the following is one of the object of “Internal
Check” ?

(A) To detect errors committed by the employees and
to prevent them.

(B) Improvement of quality of goods/services provided
to the customers.

(C) The auditor’s work load should be increased, but
his responsibility should decrease. It is one of the
objects of “Internal Check.”

(7) At the time of audit, certain points and queries arise
by the auditor or his assistance which are not explained
or disposed immediately by the client. Then these
certain points and queries are noted down by an auditor
in .

(A) Audit Programme

(B) Audit Note Book

(C) Audit Report

(8) Which of the following is relevant voucher for vouching
of transaction of “Purchase Goods Return” ?

(A) Goods inward Register

(B) Credit note issued to customers

(C) Credit note received from supplier

9 By whom vouching is undertaken ?

(A) Board of Directors

B) An Auditor

(C) Accountant
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