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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.
(2) Figures to right indicate marks.

1 Explain the comparative production cost advantage theory 14
of Ricardo. What are the limitations of this theory ?

OR

1 Discuss the factor endowment theory of Hickscher-Ohlin. 14

Write its limitation.

2  What is meaning of terms of trade ? Explain 14
determination of terms of trade by offer-curve.
OR
2  What is free trade ? Examine merits and demerits of 14

free trade policy.

3  Discuss the purchasing power parity theory of exchange 14
rate and write its limitations.

3 Explain :

OR

(a) Flexible exchange rate.

(b) Fixed exchange rate.

4  Explain :

14

14

(a) Current account, capital account and reserve account.

(b) Causes of disequilibrium of balance of payment.

OR

4  Discuss the monetary and non-monetary steps for the 14
removal of deficity in balance of payment.

5  Multiple Choice Questions :
(1) Absolute cost theory was propounded by

(A) Ricardo
(C) J. B. Say

(B) Adam Smith
(D) Marshall

14

(2) Comparative cost advantage theory was propounded by

(A) Ricar(io
(C) J. B. Say

(B) Adam Smith
(D) Marshall

(3) International trade i1s not possible in a situation.

(A) Absolute cost
(C) Equal cost

(B) Comparative cost
(D) None of these

(4) Concept of offer-curve given by Marshall-Edgworth.

(A) True
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(B) False
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Purchasing power parity theory propounded by

(A) R. Nurkse (B) Gustov-Cassel

(C) Marshall

Balance of trade show balance sheet of what types of
import-export ?

(A) Material goods (B) Non-material goods
(C) Money
Accounts are in balance of payment.
(A) One B) Two
(C) Three (D) Four
The term introduced by Prof. J. S. Mill

explain the determination of the equilibrium in terms
of trade.

(A) Reciprocal demand (B) Factor-endowment
(C) Demand-Supply

In the free market, the flexible exchange rate are

determined by of foreign currency.

(A) Demand-Supply (B) Government

(C) None of these

Under the system of there is no need for

foreign exchange reserves.

(A) Fixed exchange rate

(B) Floating exchange rate

(C) Flexible exchange rate

(D) None of these

The balance of payment account is written on the basis
of the principle of )

(A) Single entry book keepin

(B) Double entry book keeping

(C) None of these

Flexible rate of exchange means unstable exchange
rate.

(A) True (B) False

Devaluation of currency and depreciation of currency
are i

(A) Same (B) Different

(C) Zero

Exchange rate the demand of one currency in terms
of another currency.

(A) True (B) False




