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ENGLISH VERSION

1  Answer any two : 14

(1) Write a detail note on Accounting Standard No. 9
issued by the Institute of Chartered Accountants of
India on “Revenue Recognition”.

(2) Write a detail note on Accounting Standard No. 2
issued by the Institute of Chartered Accountants of
India on “Valuation of Inventories”.

(3) What i1s Accounting Standard ? State its importance.

(4) Write short note on “AS-12 Accounting for Government
Grants”.

2 From the following particulars furnished by Nayan 14
Limited, prepare the Balance Sheet as at 315t March, 2018
as required by Schedule VI of the Companies Act. Give
footnotes to the Balance Sheet if necessary :

Particulars Debit Credit

Rs. Rs.

Equity capital (face value

of Rs. 100) - 16,50,000

Calls in arrears 5,500 -

Plant and Machinery 9,90,000 -

Land 3,85,000 -

Building 10,45,000 -

Furniture 55,000 -

General Reserve - 2,75,000

Loan from State Government - 3,30,000

Term Loans from Banks - 5,50,000

Stock of — Finished Goods 8,80,000 -

— Raw Materials 2,20,000 -

Sundry Debtors 6,05,000 —

Advances 49,500 —
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Provision for Taxation - 88,000

Proposed Dividend - 2,31,000

Profit and Loss Alc. - 4,40,000

Bank Balance 2,03,500

Preliminary expenses 16,500

Loan (unsecured) - 2,20,000

Sundry Creditors (For goods) - 6,71,000
44,55,000 | 44,55,000

Additional Information :

@D

2)

3

(4)

)

(6)

()
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Debtors of Rs. 1,12,200 are due for more than six
months.

Cost of Assets are as follows

(a) Plant and Machinery Rs. 22,00,000
(b) Building Rs. 14,30,000

(¢) Furniture — Rs. 71,500

5000 equity shares were issued for consideration other

than cash.

Bills receivable for Rs. 2,20,000 maturing on 15th May,
have been discounted.

The balance of Rs. 5,50,000 in the Term Loan Account
with bank is inclusive of Rs. 11,000 towards interest
accrued and due. The loan is secured by hypothecation

of plant and machinery.

The company had a contract for the erection of machinery
at Rs. 2,75,000 which is incomplete on 31t March.

The balance of Rs. 3,30,000 in the Loan Account with

State Government is inclusive of Rs. 22,000 for interest

accrued but not due. The loan 1is secured by
Hypothecation of Building.
OR
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(a) A manager of Hari Limited is entitled to a monthly 10
salary of Rs. 7,500 and in addition to that commission
of 1% on the net profits of the company after charging
such salary and commission. The Profit and Loss for the
year ending on 31! March, 2018 is as follows :

Particulars Rs. | Particulars Rs.
To Manager’s salary 90,000 | By Gross Profit 13,03,200
To Depreciation 1,50,000 | By Dividend (after
To General Expenses 1,80,000 | deducting 12% TDS) 51,480
To Bad Debt Reserve 45,000 | By Profit on Sale of
To Investment Allowance Equipment 1,12,500
Reserve 30,000 | By Profit on Sale of
To Salaries and Bonus 4,50,000 | Investment 18,000
To Donation to By Subsidy from Govt. 1,20,000
Charitable Institutions 37,500 | By Rent received 36,000
To Ex-gratia payment By Profit on reissue
to employees 15,000 | of forfeited shares 16,500
To Tax provision 1,65,000
To Commission to
Manager (on account) 4,950
To Research and
Development (including
cost of Laboratory
Rs. 22,500) 60,000
To Directors’ Fees 27,000
To Debenture Discount
written off 21,000
To Net Profit 3,82,230
16,57,680 16,57,680

Additional Information :

(1) Depreciation includes initial depreciation of
Rs. 40,800 and extra shift depreciation of

Rs. 29,700.

(2) During the year bad debts written off against bad
debt reserve amounted to Rs. 13,500.
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(3) The cost of equipment sold is Rs. 6,00,000 and
selling price is Rs. 6,75,000.

(4) Salaries and bonus included bonus paid to staff for
the last year Rs. 18,000. Bonus estimated for this
year Rs. 22,500 has not been provided for in the
books.

Calculate the commission payable to manager.
(b) Answer any one : 4

(1) Explain Auditor’s responsibility in regards to
subsequent events.

(2) Discuss restrictions on remuneration to individual
managerial persons.

3 Essar Oil Limited delivers petrol to customers in 14
drums which are valued in the books at Rs. 50. charging
them out at Rs. 90 each, customers are credited with
Rs. 75 if container is returned within one month. The
following information is supplied to you :

Particulars No. of drums

Stock in factory on 1-1-2018......ccccooviiiiiiiiiiiieeeiiiieeee, 7,500
Drums with customer on 1-1-2018
In returnable conditionS ........coooovviiiiiiiiiiiiiiiiieiieen, 11,250

Drums sent to customers

during the year........ccooovoeiiiiiiiei e 27,000
Drums returned by customers

during the year........cccoooeeeiiiiiiiieiiiiiieee e, 24,300
Drums destroyed in accident .........cccooeeeiiiiieeeiiiiiieeeeiinnnnn... 300
Drums scrapped (sold for Rs. 15,000 after

incurring repairing expenses of Rs. 450) ......ccccceeeeei... 450

During the year purchases of drums amounted to
Rs. 81,000 (Rs. 60 per drum). On 31st December, 2018 there
were 10,950 drums with customers in returnable condition.

Prepare Drum Trading Account and Drum Provision
Account in the books of company.

OR
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A firm sells its goods in special packages costing Rs. 10
each. Packages are charged out at Rs. 14 each to the
customers and credited at Rs. 9 each if returned in good
condition within one month. For stock taking purposes, all
the packages are valued at Rs. 7.50 each. From the following
particulars show :

1)
2)
@D

@)
®3)
4)
(®)

Packages Stock account and
Packages Trading Account

Nos. of packages on 1-4-2017 Nos.
—In hand ... 16,500
— WIth CUuStOMEersS ...covveiiiiiieiie e 11,000
Purchased during 2017-'18 ......oovveeiiiiiiieeeiiinnnn... 27,500
Sent to customers during 2017-'18..................... 49,500
Returned by customers during 2017-'18 ............ 33,000
Packages retained by customers ......................... 12,100

A trader sells T.V. on hire purchase system. Following
information is extracted from his books of accounts for the
year 2017-'18 :

Goods are sold so as to earn a profit of 25% on hire

purchase price.

Rs.
2017 April 1 :
Stock in shop 33,000
Hire purchase stock 2,561,350
Instalments due but not
received (Customers still paying) 19,250
2018 March 31 :
Stock at shop (cost price) 49,500
Hire-purchase stock (at hire
purchase value) 2,86,000
Instalments due but not received
(Customers still paying) 28,600
Goods purchased during the year 4,29,000
Cash received during the year 5,00,500
Goods repossessed during the year
(Instalment due Rs. 5,500) 1,375

Prepare necessary accounts and find out the profits of

hire-purchase business by ‘Stock and Debtors’ Method.

OR

14

14
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4 (a) Explain the characteristic of leasing. 7

(b) Discuss difficulties faced by Leasing Companies 7
in India.
5 Select appropriate alternative. 14

(1) From which of the following activities a revenue arising
does not consider revenue recognition according to
Indian Accounting Standard-9 ?

(A) Revenue arising from the sale of goods.

(B) Revenue arising from the rendering of services.
(C) Revenue arising from insurance contracts.

(D) Revenue arising from the construction contracts.

(2) In which year Indian Accounting Standard-9 is issued
by the ICAI ?

(A) 1981 (B) 1982
(C) 1987 (D) 1985

(3) Which of the following is Government Grant ?
(A) Government Subsidy (B) Cash Incentive
(C) Duty Draw Back (D) All of the above

(4) As per the grant received by organizations is
considered as capital receipt and credited to shareholder
fund.

(A) Income approach
(B) Capital approach
(C) Both of the above
(D) None of the above
(5) According to sec. 208 of the Companies Act for payment

of interest out of capital, the maximum rate of interest
1s :

A) 5% B) 6%

©) 3% D) 4%
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(6) The maximum amount of discount on reissue of forfeited
shares can be

A) 10%

B) 5%

(C) Amount not received on such shares

(D) Amount already received on such shares

(7) Any money transferred to the Unpaid Dividend Account
remain unpaid or unclaimed for a period of seven years
from the date of such transfer shall be transferred by
the company to :

(A) Central Government Unpaid Dividend Account
(B) Consumer Protection Fund
(C) Investor Education and Protection Fund

(D) None of the above

(8) Which of the following rate is the maximum managerial
remuneration rate as per Section 198 ?

A) 5% (B) 10%
C) 12% D) 11%

(9) The amount spent on repair is normally increases cost
of packages and hence it is debited to :

(A) Containers Stock Alc.
(B) Container Trading Alc.
(C) Container Suspense Alc.
(D) None of the above

(10) Container retained by customer is shown on side
of container stock account under stock and suspense
method.

(A) Credit side
(B) Debit side
(C) Not shown in account

(D) None of the above
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(11) Which of the following is the containers retained by
customers, if opening balance of containers with customer
20,000 nos. containers sent to customer 60,000 nos.
containers returned by customer 63,000 nos. and closing
balance of containers with customers 12,000 nos.

(A) 5000 Nos. (B) 2000 Nos.
(C) 3000 Nos. (D) 4000 Nos.

(12) The goods with customers are transferred from stock
in shop account.

(A) At Hire Purchase Price
(B) At cost Price
(C) At cost or Market price whichever is higher
(D) None of the above.
(13) What is Hire purchase debtors ?
(A) Due but not received amount
(B) Not due and not received amount
(C) Due and received amount
(D) None of the above
(14) Which of the following is not an advantage of leasing ?
(A) More restrictions
(B) Saving of recurring cost of raising finance
(C) Provide full finance
(D) Tax benefits
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